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Banco de Guayaquil S. A.

Stockholders’ Annual Report
Corresponding to Fiscal Year 2006

In accordance with the statutes
of Banco de Guavaquil S. A.
we have the pleasure of presenting the
Activity Report
for Fiscal Year 2006

h 3
“AAA." Solid by your side! -5 BANCO DE CUAYAQUIL

uuuuuuuuu




) . Stockholders’ Annual Report

INDEX

International Environment

Macroeconomic environment

Main indicators of Banco de Guayaquil

Correspondent and Investment Banks

Audited Financial Statements of Banco de Guayaquil

Commissary Report

Internal Auditor Report

Management Report to prevent Money Laundering

Report from the Audit Comity

Report from the Integrated Risk Administration Comity

Financial Statements from Subsidiaries of Banco de Guayaquil Financial Group
Guayaquil Bank & Trust Co. Ltd

Investment Funds and Trust Administration Company, BG S.A.
Insurance & Reinsurance Company, Rio Guayas S.A.

Financial Statements from the Banco de Guayaquil Financial Group
Corporate Governance

Main Corporate Structure Chart of Banco de Guayaquil

State Taxes

Banco de Guayaquil Stock

Rating “AAA-*

Banco de Guayaquil signs agreement with BID

Securitization of US$ 50 million

Capital increase

Commercial Management and amplitude of transactional services
American Express

Visa Privilegios

Visa Liga

MasterCard

Banco de Guayaquil exclusive issuer until 2015 of American Express Cards

Deposits with the Public

[« P — - ]

Z "y BANCO DE GUAYAQUIL

*AAA-" Solid by your side! - WU LTI B ARNET




Stockholders' Annual Report

Payroll Plus

New Web Page

ATM'’s network in Metrovia
Banco de Guayaquil in Registro Civil
Supermaxi Agreement
Geographic Coverage
Transactional banking

Debit Card

Pago Efectivo Card

New Agencies

ATM’s Network

Automatic Remittance Payment
Banco de Guayaquil and Mobil
Ultilities Payment

TV Cable Payments
EmelManabi Agreement

Agreement with the Government of the United States of America

Spanish Embassy Agreement
Banco de Guayaquil in Spain
Agreements with Spanish banks

Banco de Guayaquil signs agreement with Caixa Galicia

Direct Deposits

Agreement with the Chamber of Commerce in Guayaquil

Hidropaute Trust

Latin-American Board of Georgetown University

Centro Educativo Tecnico Laboral Montepiedra

Nifo Esperanza

Centro Cultural Metropolitano
Nifos con Futuro Foundation
Resurgere Foundation

Gratefulness and Farewell

—

“"AAA-" Solid by your side!




Stockholders’ Annual Report

In accordance with the statutes of
Banco de Guayaquil S. A. we have
the pleasure of presenting the Activity
Report for Fiscal Year 2006. |

Ecuadorian economic growth was
4.3% for 2006. Deposits from the
public in the national financial
system grew 18.03% and the loan
portfolio for the different sectors
increased at 22.51%. These ratios are
greater than economic growth, which

confirms the customers’ confidence
and the support that the banking
sector gives to the different productive
sectors in the country.

We will review the main events in
Ecuador and the performance of
Banco de Guayaquil and its
subsidiaries.
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International Environment

In 2006, world economic growth was 3.9%, this means, according to World Bank, there was an

acceleration of the economy compared to year 2005, which had a growth rate of 3.5%.

There are great changes in the world economy due to the large phase of globalization that we live. There is
a massive movement of manufacturing toward the emerging economies with cheaper labor costs.
Generally, parts and pieces are manufacturing in Asiatic dragons, which began their industrialization
process several decades ago, and now they are exporting to China for final assembly, where the labor cost

is cheaper. Final product is sent from China to the rest of the world for consumption.

China has the greatest growth rate in the world; it was 10.4% and 10.2% in 2006 and 2005, respectively.
Since China is the country with the largest population in the world, the number of poor people has been

reduced.

The Internet revolution has allowed that globalization reaches services. Countries with a high educational
level, especially technical, with knowledge of languages spoken in developed countries are exporting

services.

India is the best example of this. With its polytechnic institutes and master degrees in English -this is the

free language- has grown 8.7% in 2006 and 8.5% in 2005.

The low cost of consumer products and the raise of primary goods prices have been favorable for Latin

American countries, which have not entered in the reconverted process of their manufacturing industries.

Caribbean and Latin American countries grew 5.0% in 2006 this value is greater than 2005 growth rate
(4.5%). This rate seems important; however it shares with Middle East and OECD (Organization for

Economic Cooperation and Development) countries the lowest growth rates.

Regarding to the developed world, United States is still the motor, due to high import rates; its growth
was 3.2% in 2006, the same rate that got in 2005.

Year 2006 was great for Europe; growth rate was 2.4%, a value greater than 1.4% obtained in 2005. While

the rate is modest, we should rernember that population growth rate is minimal in Europe.

C 3
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Ecuadorian Macroeconomic Environment

In 2006, Ecuadorian economic growth was 4.3%, according to Central Bank's provisional estimate. The

size of economy closed around US $41 billion.

In 2005 and 2006, the economic growth was dragged by the credit. Financial services growth was 13.0%

for National Accounts purposes; it was the higher rate of any other sector in the economy.

Another sector with a grear performance was construction, which grew at 5.1%. Housing demand

increased due to dolarization and the drop of interest rates.

Manufacturing industry had a growth similar to the economy; it was 4.4%. In 2006, non food sector had
a greater rate than food sector. Machine manufacturing sector grew at 8%, due to automobile assembly

boost.

Aquaculture sector maintained its recovering, however tuna production dropped due to lower caprures.

Oil production tends to stabilize after the great growth experimented when the heavy oil pipeline (OCP)
began to operate at ends of 2003. For year 2006 is expected a growth of 1.7%.

The official forecast for 2007 is a growth rate of 3.5%. Central Bank estimates that most of economy
activities will show signs of decelerating. The construction sector will be an exception, is expected that this
sector will grow ar 5.5% due to infrastructure works which began in 2006, like Quito Airport, or those

that will start at the beginning of 2007, especially in hydroelectric sector.

Agricultural and Livestock sector will be recovering on 2007. During 2006 this sector growth fell due to

Tungurahua volcanic activity.

The following table outlines Ecuador’s economic activity by productive sector.

L = Gl
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GDP BY ECONOMIC ACTIVITY

Growth in constant values

‘ 2003 2004 2005 2006

GDP 3.6% 7.9% 4.7% 4.3%
Agricuiture and Fishing 5.6% 1.9% 5.7% 2.1%
- Agriculture/Livestock 4.4% 21% 4.1% 1.8%

- Fishing 14.2% 0.5% 16.0% 3.8%
Mining Sector 6.0% 25.6% 0.9% 1.8%
Manufacturing Industry 4.6% 32% 9.0% 4.4%
Oit Refination 5.2% 127% 8.2% 0.4%
Electricity and Water 1.2% -3.9% -3.9% 4.3%
Construction 0.7% 4.0% 3.0% 5.1%
Commerce 3.5% 3.0% 5.6% 4.6%
Transport/Storage 1.8% 1.6% 3.6% 4.7%
Financial Intermediation 0.4% 6.2% 17.2% 13.0%
Other Services 4.2% 5.9% 1.5% 4.2%
Indirect Financial Intermediation Services -3.9% -2.8% 8.8% 13.4%
Public Administration 29% 3.1% 1.4% 3.8%
Domestic Serv. 4.5% 3.7% 4.5% 21%
Other elements 0.9% 9.6% 8.0% 74%
GLOBAL SUPPLY 1.4% 8.8% 7.2% 5.5%
Imports -3.9% 11.1% 13.5% 8.3%
GDP 3.6% 7.9% 4.7% 4.3%
GLOBAL DEMAND 1.4% 8.8% 7.2% 1.4%
Internal Demand A.1% 6.4% 7.1% 1.2%
- Public Sector Consumption 1.4% 3.6% 3.4% 3.6%

- Fixed Gross Capital Formation 0.2% 4.9% 8.1% 6.4%

- Home consumption 5.2% 4.6% 6.4% 5.5%

- Stock Variation 96.7% 1202.8% 35.1% 10.1%
Exports 9.6% 15.8% 7.4% 4.9%

Source: BCE, 2003-2005: "Cuentas Nacionales®. 2006: 8CE, "Previsiones Econbmicas”.
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Public Sector situation

Average price of Ecuadorian oil was US $51.1 per barrel during 2006, according to provisional data; this
means an increase of US $10 compared with 2005 price. Ecuadorian oil price growth reflected the
international trend, the highest value occurred by mid year, since then it began to go down. Qil price
seems to have reached a new fluctuation range. Therefore, experts think that is not possible to returns to

the former levels before 2006.

This oil price raise means an important increase in the value of Ecuadorian produced oil, even though an

important portion of this value was destined for energy subsidy.

In spite of this situation, Government income increased more than US $2 billion. During 2006,
government income was 27.5% of total economy. If oil income was accounted at oil price, and if subsidy

was a separate expense, the size of public sector would be greater than 309%.

Due to economic growth, State could reduce his debt.

i — - —
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NON FINANCIAL PUBLIC SECTOR
In millions of US Dollars

2005 2006 %inc. 2005 2006
millions § 200612005 As %GDP
INCOME 9,155 11,230 227% 25.1 275
Oil, exports 2,207 334 51.4% 6.0 8.2
Fuel (18) - (0.0) -
Taxes and similar 4,321 4,846 12.2% 11.8 11.9
- IVA (Value Added Tax) 2,541 2439 4.0% 7.0 6.0
- Others 1,780 2407 35.3% 49 59
Social Security Contributions and others 1,492 2410 61.5% 4.1 59
Non-tax income 1,023 1,023 0.0% 28 25
Public Companies Surplus 130 (391} -400.4% 04 (1.0)
EXPENSES 7.785 9,003 15.6% 213 22,0
Cumrents nen financial 5895 6,761 14.7% 16.2 16.5
- wages and salaries 2945 | - 3163 74% 8.1 17
- others 2,950 3598 22.0% 8.1 8.8
Capital expenditures 1,890 2,242 18.6% 5.2 55
Primary Surplus {deficit) 1,370 2227 62.6% 38 54
Interests 808 867 7.3% 22 21
Adjustment 28 0.1
Global Surplus (deficit) 562 1,388 147.0% 15 34

Note: 2008, official forecast,
Source: Cantral Bank of Ecuador

Banking Sector Situation

By fifth consecutive year, deposits from the public in private banks have grown steadily, reaching US
$9,147 million on December 31, 2006. It represents an increase of US $1,397 million in deposits for
2006.

Compared to December 31, 2005’s deposits, the growth was 18.03%. Depositors preferred sight deposit
rather than term deposit. Last ones grew 17.6% during last twelve months; reaching US $2,786 million.
Sight deposits increased US $917 million (17.29) reaching US $6,252 million.

[ 3
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D DEPOSITS EVOLUTION IN PRIVATE BANKING SECTOR

| Operative Banks - in US $ million

} Sight Deposits Term Deposits Total

)

' Dec. 01 2,160 1,067 3,226
Dec. 02 3,035 1,274 4,310

' , Dec. 03 3,539 1,571 5,440
Dec. 04 4,438 1,916 6,354
Dec. 05 5,334 2,370 7,704
Nov. 06 6,064 2,779 8,842

Source: Superintendencia de Bancos.

Loans have raised US $1,461 million, reaching US $7,954 million in 2006, which represented an annual
rate of 22.5% compared to December 31, 2005. Commercial sector received 1S $700 million more in the
year, representing an annual growth of 17.5%. Consumer sector received US $458 million more, which
meant an increase of 30.1%. Housing sector increased US $171 million (28.8%) and credit for small

businesses rose in US $133 million showed a 37.6% increase.

While loans amount had rose, lending interest rate stay stable. Referential lending interest rate averaged

8.87%.

The 90 days interest rate for certificates of deposit at trended toward going up. It averaged 4.4% in 2006,
compared with 2005 average of 3.8%. For this reason, lending interest rate kept stable while an increase

of certificates of deposit rate took place.

C - Y il v
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LENDING INTEREST RATE

For 20 days operations

10.00% -

9.50% -
8.00% -
8.50% -
8.00% -

7.50% -
7.00%

Al
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Source: Central Bank of Ecuador

BORROWING INTEREST RATE

For 80 days operations

5.00% -
4.50% -
4.00% -
3.50% -
3.00% — : ———
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Source: Central Bank of Ecuador

External Sector

International Monetary Reserve was US $2,006 million at ends of December, 2006. It decreased US $277
million (11.8%) in twelve months. Free Disposability Reserve reflects especially the deposits made by
public sector institutions.

In the first ten months of 2006, exports grew 26.5% and they could be greater than US $12 billion at year
end. Qil exports showed a 35.3% increase and non oil exports rose 14.5%.

1
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It is encouraging that non traditional exports have increased 50% during first ten months of the year,
while manufactured goods grew 20%. This probably means that private sector is going to international
markets with other products different than the ones traditionally exported and that they are taking
advantage of dolarization, especially by the fact that there is a strong currency. At the same time they

surpassed some disadvantages, as the disability of diluting internal cost increases by currency depreciation.

Dolarization forced private sector to make greater efforts to improve productivity and gaining

competitivity. Foreign trade figures show that many companies have achieved this goal.

TOTAL EXPORTS AND MAIN ITEMS
InUS S Million FOB

Banana Sea Others
Products
(excluding shimp)

2001 4,678 1,722 865 382 1,710
2002 5,036 1,839 969 448 1,782
2003 6,223 2,372 1,101 529 2,221
2004 7,753 3,899 1,024 475 2,356
2005 10,100 5,397 1,084 635 2,984
2006 (*) 12,283 6,894 1,158 658 3,572

{*) December, 2006 is forecasted.
Sourca: Central Bank of Ecuador {(www.bce.fin.ec).

Along with export, another balance of payment's column was immigrants’ remittances. In 2006, they

reached US $2,514 million, which is US $200 million greater than 2005,

Foreign currency due to exports and remittances allowed the strong growth of imports. These ones

permitted to satisfy the great growth home in consumption.
In 2006, imports reached over US $11 billion. Data for first ten months reveal an increase of 18%
compared to the same period of previous vear. The greatest growth is in fuel, almost US $2 billion in

those 10 months, this means an increase of 43% due to price considerations.

Without fuel, imports increased 14%, being the most outstanding ones construction materials (23%),

transport equipment (25%), and industrial raw materials (19%). Increase of durable consumer goods has

been moderated {11%).
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Inflation

During the last twelve month annual inflation rate was 2.87%, bigger than 2005 year inflation rate of

2.74%. In 2006, Ecuadorian inflation rate value was next to international inflation rate.

The lack of an inflation rate greater than the international inflation is by itself a public good, since it
allows both families and enterprises for not being worried about a probable and suddenly loss of
purchasing power. Economic growth in 2006 and 2005 is based on families’ capability for programming

their expenses so they can apply for credits to buy houses, cars or home appliances.

MONTHLY INFLATION

0.8%

0.6% - 0.2%

1 0.4% -
0.2% -

- 0.0% T T .
06 F M

-0.2% -

0.4% I

Source: INEC

Employment

Despite this being the third year with a continuous growth in consumption, public expenditures and
credit, the unemployment rate was 9.8% in November, 2006. This rate is slightly higher than November,
2005 rate.

Instead, the performance of proper employment was positive. In November, 2006, 44.6% of EAP
(Economically Active Population) had proper employment, with full time schedule, salary according to 9

wage tables and social secure affiliation. This value is 1.4 percent points of EAP, more than in November,

2005 (43.2%).

i — - n — —
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UNEMPLOYMENT RATE

Cuenca, Guayaquil y Quito

13.0%

12.0% -

11.0% -

10.0% -

9.0% - /

8.0% - 9.8%

0,
. (B e e e o e B e L e e e e e e LA s S s S e S S S HE I S s S e S e SR S e e

Source: Central Bank of Ecuador, “Boletin de precios, salarios, empleo y mercado labora!”.

PROPER EMPLOYMENT RATE
Cuenca. Guayaquil y Quito

65.0%

60.0% -

55.0% - 44.6%

50.0% 1| \

45.0% -

40.0% -
35.0% -

30.0% -
10

25.0% 4-r—rr—r L e A et e

Source: Central Bank of Ecuador, "Boletin de precios, salarios, empleo y mercado laboral”.
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Economic Outlook for 2007

The components of Added Supply, which are part of both GDP and Imports, will grow in 2007 3.5% and
6.6%, respectively. Imports will grow due to greater investment expectations, especially for public sector,
and also because of the continuous increase of consumption registered since 2000, when Ecuador

adopted dollar as its official currency.

When analyzing GDP growth rates, through Ecuadorian Economics’ expenditures or added demand components, is
noted that real exports variation will reduce substantially (2.6%), although petroleum exports could be at 2%.

During 2007, it is possible that banana exports will diminish due to a reduction of production levels

because of “El Nifio” phenomenon and also to a fall on prices in the international markets.

Final consumption, both public and private sector, will grow a 4.3%, although this rate is lower chan 2006

rate. The impulse of remittances received from migrants will continue.

On the other hand, public sector consumption will depend on expenditure policies that new govemment will
establish. It is possible that expenses will grow if we consider the offers made by the new president during the

campaign.

Fixed Gross Capiml Formation will increase 6.58% in 2007 due to great investments expected in hydro electrical
and oil sectors, as result of the approval of Feiseh Law. There are also important investments expected from private

companies, as the case of “Cemento Nacional” which will invest $200 million in its expansion,

Regard of GDP, Non Petroleum GDP will grow 3.7% and Petroleum GDP will decrease 0.1% during 11
2007. These results show that Ecuador economic dependence to the petroleum sector evolution will
decrease. In spite of this, real growth of the economy will consolidate based on renewable resources. The

chart at the bottom of the page shows a forecast of added supply and demand.

L a— e j—
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FINAL USE AND SUPPLY OF GOODS AND SERVICES

GDP
IMPORTS

FINAL SUPPLY

TOTAL FINAL CONSUMPTION
Public Sector Consumption
Home Consumplion
FIX CAPITAL GROSS FORMATION
EXPORTS

FINAL DEMAND

Source: Centrat Bank of Ecusdor

Variation rites (at prices of year 2000)
2002 2003 2004 {sd}
4.25% 3.58% 7.92%
16.71% -1.58% 11.10%
7.59% 1.40% 8.80%
5.34% 4.72% 4.50%
433% 1.42% 3.58%
6.63% 5.18% 4.62%
10.92% 0.16% 4.93%
-0.84% 9.58% 15.76%
7.59% 1.40% 8.80%

2005 (p)

4.T4%
13.50%

7.21%

6.08%
3.44%
6.43%
8.13%
T.42%

T7.21%

2008 (prev)

4.30%
8.28%

S49%

5.31%
3.60%
5.53%
6.31%
4.94%

5.49%

2007 (prv)

34T%
661%

443%

4.52%
4.56%
4.51%
6.58%
2.56%

4.42%

Ecuador is capable of having an important qualitative leap in 2007. Dolarization allowed private sector to

capitalize and also let the country's best talent be canalized for improving the productive systems because

of the lack of speculative gains due to foreign exchange.

Public sector could increase the investment expenditures due to the strong saving reached last years, this will

allow improve country infrastructure which prop up dolarization scheme. Now it is not a dream to think in

increasing installed capacity of hydraulic power in 2000 MW, nor installing a new oil refinery. It is possible to

subsidy a popular housing program and ar the same time, to give basic utilities services to the citizens. External

conditions for the region are still good. The mix of low international interest rates, high prices of primary products

and a weak dollar is favorable for country growth and the diminution of inequality in existence.

12
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Main Economic and Financial Ratios for
Banco de Guayaquil
As of December 31, 2006
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Banco de Guayaquil S. A. Financial and Economic Analysis

Assets & Contingent Accounts

Total assets plus contingent accounts of Banco de Guayaquil as of December 31, 2006 was US
$1,850,958 thousand, which compared to December 31, 2005 resule (US $1,510,929 thousand})
represents an increase of 22.50%. Ecuadorian Banking sector grew 19.63%, thus Banco de
Guayaquil grew 2.87 percentage points more than the sector.

The distribution of assets and contingent accounts of the top ten banks in the country and their
market share is presented in the following table:

ASSETS & CONTIGENT ACCOUNTS

As of December 31, 2006

IN THOUSANDS
BANKS DOLLARS SHARE (%) RANKING
PICHINCHA 1
PACIFICO 3
PRODUBANCO 1,429,353 10.99% 4
BOLIVARIANO 1,086,973 8.36% 5
INTERNACIONAL 1,025,407 : 7.89% 6
AUSTRO 432,501 3.33% 7
SOLIDARIO 341,529 2.63% 8
MACHALA 283,952 2.18% 9
CITIBANK 267,350 2.06% 10
TOP 10 11,323,029 87.07%
FINANCIAL SYSTEM 13,004,503 100.00%

As a complement, we present the evolution of total assets and contingent accounts since 2002,

: EVOLUTION |

{In Thousand Dollars)

2,000,000 1,850,358

1,800,000 —
1,600,000 1,510,929 ]
1,400,000 : — 14

1,200,000
1,000,000 |— 568,505

DEC.02 DEC.03 DEC.04

[ —]

“AAA-" Solid by your side! -G % BANCO DE GUAYAQUIL

M U LTI B ANZSCO




Stockholders’ Annual Report

Available Funds and Liquidity Ratio

Available funds represent the liquidity kept at Ecuador’s Central Bank and Foreign Banks, as well
as the cash guarded at bank safe boxes.

Banco de Guayaquil available funds were US $467,365 thousand, locating it as the first bank with
the greatest liquidity in the country. The liquidity indicator, measured by total available funds to
total short term deposits, was 44.66% in December, 2006, while Ecuaderian bank sector indicator

was 26.96%.
AVAILABLE FUNDS
As of December 31, 2006
IN THOUSANDS

BANS DOLLARS SHARE (%) | NKING
GUAYAQUIL 467,365 21.85% 1
PICHINCHA 449,688 21.03% 2
BOLIVARIANO 303,081 14.17% 3
PACIFICO 167,176 7.82% 4
INTERNACIONAL 146,392 6.85% 5
PRODUBANCO 117,952 5.52% 6
AUSTRO 75,758 3.54% 7
MACHALA 55,749 2.61% 8
SOLIDARIO 48,368 2.26% 9
CITIBANK 23,461 1.10% 10
TOP 10 1,854,990 86.74%
FINANCIAL SYSTEM 2,138,489 100.00%

Structural Liquidity Ratio

The “Structural Liquidity” ratio is based on customer’s liabilities composition and its historical
volatilicy.

The structural liquidity ratio required to Banco de Guayaquil as of December, 2006 was 34.01%,
while the constituted ratio was 46.60%, this means it is 12.59 percentage points greater than
required.

15
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) Investments

They are fixed rate securities with high liquidity, negotiated in stock markets and out of stock
) markets, both local and international.

The charts bellow shows the portfolio origin structure and its respective risk rating gave by
) international risk firms as Moody's and Standard & Poor's,

Banco de Guayaquil has, at the end of fiscal year on December 31, 2006, 91.88% of its portfolio in

international investments. Also 70.66% of total portfolio is securities with AAA risk rating in the
international markets.

- INVESTMENT PORTFOLIO

As of December 31, 2006
ORIGIN In Thousand Dollars Share (%)
INTERNATIONAL 356,955 91.88%
LOCAL 31,537 8.12%
TOTAL 388,492 100.00%

: INVESTMENTS RISK RATING

As of December 31, 2006

RATING INTERNATIONAL LOCAL TOTAL

In Thousand Dollars In Thousand Dollars In Thousand Dollars Share (%)

AAA 269,494 5,000 274,494 70.66%

AA 498 9,870 10,368 267%

A 86,963 4,338 91,301 23.50%

OTRAS - 12,328 12,328 3.47%

TOTAL 356,955 31,537 388,492 100.00%

16
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The following chart compares the relationship between investments ro total assets of top ten banks

table:

INVESTMENTS / ASSETS
As of December 31, 2006

BANKS ASSETS SHARE (%) RANKING

US$ THOUSAND  TOT. ASSETS
CITIBANK 144,084 59.11% 1
PRODUBANCO 378,755 32.80% 2
PACIFICO 352,916 26.53% 3
GUAYAQUIN 35676 SRR 2 0745 a |
PICHINCHA 442,849 15.07% 5
AUSTRO 53,594 12.65% 6
INTERNACIONAL 90,697 10.47% 7
BOLIVARIANO 96,048 10.14% 8
MACHALA 19,375 7.12% 9
SOLIDARIO 4,551 1.33% 10
TOP 10 1,939,727 18.90%
FINANCIAL SYSTEM 2,053,721 17.21%

In addition, the following chart shows the evolution of investment portfolio since 2002:

EVOLUTION OF INVESTMENT PORTFOLIO

IN THOUSANDS DOLLARS
400,000
356,849
350,000 SIS B e _
300,000 ||
250,000 -
200,000 —
150,000 {135,023 -
100,000 1— —
50,000 +— —
. 17
DEC.02 DEC.06
It is important to note that Banco de Guayaquil does not keep in its investment portfolio any
security issued by Republic of Ecuador or any Ecuadorian public institution.
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Credit operations

Total volume of credit {loan) operations, which include debtors for acceptance and letters of credit
and endorsements accounted in contingent account of Banco de Guayaquil, reached the amount
of US $848,121 thousand as December, 2006. This figure as of December 31, 2005 was US
$670.746 thousand, which means an increase of 26.44% in 2006. Ecuadorian banking sector grew
at 22.51%, Banco de Guayaquil grew 3.93 percentage points more than the sector.

The following chart shows the ranking for credit operations volume of the top ten banks in
Ecuador and their total market share.

CREDIT OPERATIONS

As of December 31, 2008

IN THOUSANDS

BANKS DOLLARS SHARE (%) RANKING
PICHINCHA, 2,052,279 25.80% 1
PRODUBANCO 866,246 10.89% 2
_omm 8 |
PACIFICO 780,345 9.81% 4
INTERNACIONAL 723,819 9.10% 5
BOLIVARIANO 660,143 8.30% 8
AUSTRO 280,204 3.52% 7
SOLIDARIO 243,986 3.07% 8
MACHALA 188,844 2.37% 9
CITIBANK 95,180 1.20% 10
TOP TEN 6,739,266 84.73%

FINANCIAL SYSTEM 7,953,563 100.00%

Also, we present the evolution of credit operations:

EVOLUTION

IN THOUSANDS DOLLARS
900,000 848,121
800,000 —
700,000 679,746 —]
600,000 571,663 —
500,000 | 252428 468,222 B 18
400,000 {—] ! e |
300,000 |~ B T —]
200,000 {— ol A .‘ —
100,000 +— o . -
0 .- . ""u.'{.ﬂ . TR 1 2] , PR L .
DEC.02 DEC.03 DEC.04 DEC.05 DEC.06
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Past due loan portfolio

They are loans owed but not yet paid or renewed by the clients.

The total past due loan portfolio include: past due loan portfolio, documents paid by clients and
the portfolio that does not yield.

Banco de Guayaquil reduced significantly its past due loan ratio, from 1.57% in 2005 to 1.25% in
2006.

On December 31, 2006 the net past due loan ratio of Banco de Guayaquil was -0.73%. On the

other hand, Banco de Guayaquil constituted provisions represents 170.34% of the total past due
loan portfolio.

CREDIT RISK

As of December 31, 2008

TOTAL PAST NET PAST PROVISIONS
BANKS DUE LOAN m DUE LOAN FORNON
PORTEOLIO PORTFOLIO  COLLECTABLE
CIMBANK 025% 1 168614% 1 -280% 3  424% 6
INTERNACIONAL 073% 2 2553% 4 106% 6  202% 10
PRODUBANCO 084% 3 3331% 2 168% 5 28% 8
BOLIVARIANO 006% 4 30630% 3 193% 4  314% 7
PICHINGHA 263% 6 27400% 5 -44% 2 722% 2
MACHALA 2.88% 7 1M321% 8 0.31% 8 3.25% 6
PACIFICO 484% B 26890% 6 805% 1 13.03% 1
AUSTRO 540% O 8576% O 085% 9  463% 4
SOLIDARIO 591% 10 804%% 10 119% 10 476% 3
TOP 10 2.32% 231.67% -287% 538%
FINANGIAL SYSTEM 28%% 188.82% 23%% 5.32%
19
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Provisions for non collectable loans

The provisions for non cotlectable loans are resources taken from bank’s profits and they are
assigned as hedging for potential losses presented on the recovering of gifted credits and not
collected.

The balance for provisions of non collectable loans was US $18.051 thousand in December, 2006.
Throughout 2006 provisions for US $8.480 thousand were constituted and a penalty of US $6.419

thousand was applied in concordance with policies established by the control authority.
The following chart summarizes loan portfolio rating and score {(credit collectable qualification}

and contingents and constituted provisions in concordance with the norms established by Banks
Superintendence.

LOAN PORTFOLIO RATING

SUMMARY BALANCE  %SHARE  ,oOMISION  PROVISION  PROVISION
A NORMAL RISK 819,023,897 _ 95.80% 8280058 B.280,068 .
B POTENTIAL RISK 16548475 1.94%  O71243 _ 971.243 -
C__INEFRICIENT 14180472 166% 4933942 4933942 -
D__DOUBTFULL COLLECTION 2134404 025%  14,067.200 1,067,200 -
E__LOSSES 2798178 033% 2796178 2798178 -

TOTAL 854,685426 100.00% 18,050,621 18,050,621 -

The loan portfolio and contingents ratings presented above agrees with the impartial revision and
opinion of external auditors.

20
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Deposits from Public

Deposits made by the customers in Banco de Guayaquil on December 31, 2006 were US
$1,220,651 thousand.

The following chart ¢orresponds to the top ten banks:

DEPOSITS FROM PUBLIC

As of December 31, 2006

IN THOUSANDS
BANKS DOLLARS SHARE (%) RANKING
PICHINCHA 2,304,082 25.19% 1
PACIFICO 1,049,574 11.48% 3
PRODUBANCO 864,394 9.45% 4
BOLIVARIANO 739,854 8.09% 5
INTERNACIONAL 721,815 7.89% 6
AUSTRO 368,656 4.03% 7
MACHALA, 236,781 2.59% 8
SOLIDARIO 217,546 2.38% 9
CITIBANK 205,682 2.25% 10
TOP TEN 7,929,035 86.69%
FINANCIAL SYSTEM 9,146,595 100.00%

The balance at December 31, 2006 is greater than the balance at December 31, 2005 (US
$1,013,556 thousand); this represents an increase of 20.43%. Banking sector grew at 18.07%
which represents that Banco de Guayaquil grew 2.40 percentage points more than the sector.

It is important to note that 64.67% of total deposits from the public correspond to sight deposits
and the difference corresponds to term deposits.

As a complement, we present the evolution of deposits from the public since 2002 in the following
chart.

1,400,000

1,200,000
4,000,000
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Equity

The capital adequacy ratio of Banco de Guayaquil was 12.04% in December, 2006, this means an
equity surplus of US $31,775 thousand; 3.04 percentage points greater than legal requirement.

In following chart you will find the capital adequacy ratio for the top ten banks as of December 31,

\

: 2006.

\

P

TECHNICAL EQUITY
As of Deceamber 31, 2006
BANKS RATIO RANKING
CITIBANK 15.89% 1
PRODUBANCO 12.90% 2
BOLIVARIANO 12.56% 3
[CUAYAQUIN a }
PACIFICO 11.98% 5
MACHALA 11.35% 6
SOLIDARIO 11.11% 7
AUSTRO 11.03% 8
* PICHINCHA 10.64% 9

INTERNACIONAL 10.61% 10
TOP TEN 11.65%
FINANCIAL SYSTEM 12.00%

* As of November 30, 2006

In addition, we present the evolution of Banco de Guayaquil's equity since 2002.

EVOLUTION

IN THOUSANDS DOLLARS
140,000 S
120,000 ]
101,586
100,000 N |
76950  TRETT O
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60,000 +— ||
22
40‘m T . . -
20000~ T _
0 I =
DEC.02 DEC.03 DEC.04 DEC.05 DEC.06

[ }

&~ D% BANCO DE GUAYAQUIL

“AAA-" Solid by your side! MULT (8 ANCO




Mtockholders’ Annual Report

The technical equity for Banco de Guayaquil Financial Group, according to regulations in force,
was 12.78%, the constituted equity was US $135,773 thousand and the assets weighted by risk
were US $1,062,426 thousand.

In the following chart we present the relationship between equity and assets & contingencies risk
weighted as of December 31, 2006, where we can observe that the surplus of equity of Banco de
Guayaquil Financial Group was US $40.147 thousand, which is equivalent to 3.79 percentage
points more than legal requirement.

RATIO BETWEEN TECHNICAL EQUITY AND TOTAL ASSETS &
CONTINGENT WEIGHTED BY RISK

As of Decarnber 31, 2008

{In Thousands Dollars)
BANK FINANCIAL GROUP
uss uss
CORE CAPITAL (PRIMARY TECHNICAL EQUITY)

Comyron Share Capital 79.379 79,378
Lagal Reserves 6,315 6,315
Values for future capitalization 361 61
{A} TOTAL CORE CAPITAL 86,055 88,055
SUPPLEMENTARY CAPITAL
Convertible Obiigations 23,000 23,000
Revalution reserve 1227 1,27
45% Surphus for vahuation 5,929 6,929
Acourmuiated profit of surphus 1,145 1.145
Profits (losses) of financial year 23328 22344
Dhvidens paid in advance - 6000 - 6,000
{B) TOTAL SUPPLEMENTARY CAPITAL (SECUNDARY TECHMICAL EQUATY) 49,629 49,646
{C = A+ B) TOTAL TECHNICAL EQUITY 135,684 135,700
LESS
Equily assigned to foreign subsidiary or agency 2464
Tha valua of its sham in the peid equity pius reserves, except those proceeding from 7184
assel vahsation, in a subsidary or afffiate institution. !
{D) DEDUCTIONS FROM TOTAL TECHNICAL EQUITY 8,648
{E = C - D) CONSTITUTED TECHNICAL EQLATY 126,036 135,700
ASSETS & CONTINGENT WEIGHTED BY RISK
Weighted Assets with 0,10 1,119 1,33
Weightad Assals with 0.20 47 841 47,841
Waighted Assels with 0,25 . -
Weighted Assats with 0,40 12,504 12524
Weighted Assets with 0,50 325 21357

Assals with 1,00 964 383 970,458
F) TOTAL RISK WEIGHTE ASSETS & CONTINGENTS 1,047,192 1,062 517
POSITION, REQLIREMENT AND RELATION OF TECHMICAL EQUITY
{G o F X 9%) REQUIRED TECHNICAL EQUITY 04,247 95,626
{H = E - G) SURFLUJS OR DERCIT OF REQUIRED EQUATY 31,789 40,074
TOTAL ASSETS & CONTINGENTS (4%) 86,918 85,765
RESH WEIGHTED ASSET RATIO (Constituted Techrical Equity Ratic) 12.04% 12T%

23
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Return on Equity (ROE)

It is the ratio that measures the return on equity, calculating the net profit as a percentage of the
average equity in the year. It does not include the net profits of the present year.

Banco de Guayaquil increased it, ROE in 3.91 percentage points coming from 20.52% in 2005 o
24.43% in 2006.

-

As of December 31, 2006

BANKS RATIO RANKING
PACIFICO 32.98% 1
INTERNACIONAL 31.76% 2
BOLIVARIANO 29.54% 3
PRODUBANCO 29.04% 4
CUAYAGIN ] L 5}
PICHINCHA 24.20% 6
AUSTRO 22.57% 7
MACHALA 16.13% a
CITIBANK 9.41% 9
SOLIDARIO 0.87% 10
TOP TEN 25.68%

FINANCIAL SYSTEM 25.54%

Operational expenses / Deposits:

Total operational and employees expenses divided to total deposits, (sight deposits, interbanking
funds bought, cardholder funds, repos, term deposits, loans in behalf of banks, and securities in
circulation). It determines the operational cost ar what a bank have to commit in order capture
deposits from the public.

On December, 2006, Banco de Guayaquil ratio was 4.90%, while the ratio for the banking sector
was 7.22%, this shows the high efficiency levels reached.

OPERATIONAL EXPENSES / DEPOSITS

As of December 31, 2006

BANKS RATIO RANKING
PACIFICO 4.76% 1
[GUAYAQUIN 2] 1
INTERNACIONAL 5.93% 3 24
BOLIVARIANO 5.94% 4
PRODUBANCO 6.68% 5
CITIBANK 6.87% 6
PICHINCHA 7.54% 7
MACHALA 8.03% 8
AUSTRO 8.26% 9
SOLIDARIO 14.44% 10

TOP TEN 6.60%

FINANCIAL SYSTEM 7.22%

[ 1
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Operational expenses / Net Assets & Contingents

Is the total of operational and employees expenses divided to the total of net assets and
contingents. This shows the operational cost in which it has to incur in order to generate assets.

Ecuadorian banking sector ratio was 5.63% as of December, 2006; and Banco de Guayaquil ratio
was 4.17%. This ratic is the result of bank’s automatization and employees training.

OPERATIONAL EXPENSES / ASSETS & CONTINGENTS

As of December 31, 2006

BANKS RATIO RANKING
PACIFICO 3.64% 1
INTERNACIONAL 4.24% 3
BOLIVARIANO 4.50% 4
PRODUBANCO 4.54% 5
CITIBANK 5.32% 6
PICHINCHA 5.85% 7
MACHALA 6.76% 8
AUSTRO 7.10% 9
SOLIDARIO 12.59% 10
TOP TEN 5.12%

FINANCIAL SYSTEM 5.63%

25
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Investment and Correspondent Banks

With the goal of promoting Ecuadorian foreign trade and to satisfy our customers’ requirements,
Banco de Guayaquil, during 2006 has increased its correspondents network with multilateral and
governmental organisms of credit and international private banks, to whom we have to thank for
their support given to us. The following chart presents our main correspondents and investment

banks.
INTERNATIONAL PRIVATE BANKS
AMERICA EUROPE AND ASIA

NORTH AMERICA CAJA DE AHORRO DEL MEDITERRANEQ - CAM
REGIONS BANK COMMERZBANK - FRANKFURT
WACHOWIA BANK NATEXS
AMERICAN EXPRESS BHF BANK
STANDARD CHARTERED BANCO SABADELL
HEMISPHERE BANK BANCO BILBAO VISCAYA ARGENTARIA - BBVA
PINEBANK SANTANDER CENTRAL HISPANO - SCH
THE BANK OF NEW YORK CAJA DE MADRID
CITIBANK CAIXA GALICIA
EASTERN NATIONAL BANK DRESDNER BANK
CENTRAL AMERICA
BOD. INTL. COSTA RICA (BICSA)
SOUTH AMERICA
BANCO DE CREDITO DEL PERL)
BANCO DEL. ESTADO DE CHILE

MULTILATERAL CREDIT ORGANIZATIONS

CORPORACGION ANDINA DE FOMENTO

BANCO INTERAMERCANO DE DESARROLLO

BANCO LATINOAMERICANG DE EXPORTACIONES
CORPORACION INTERAMERICANA DE INVERSIONES
CORPORACION FINANCIERA INTERNACIONAL

INVESTMENT BANK

LEHMAN BROTHERS
WACHOMA SECURITIES
CREDIT SMSS

| §

GOVERNMENTAL CREDIT ORGANIZATIONS

EXIMBANK DE ESTADCS UNIDOS
HERMES DE ALEMANIA
COFACE DE FRANCIA

26
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Consolidated Financial Statements of
Banco de Guayaquil
The following pages presents the
Consolidated Financial Statements of
Banco de Guayaquil for fiscal year 2006
properly audited by Independent
Registered Public Accounting Firm
Deloitte & Touche

27
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“El informae di fos audite ok indepon dontos scbim fos eaades inancion s dif Bance o QuavaguB 54 incfade
3 comtinu 40N, & uNacopE pam eheios di publicaciin £ s nota a fos anades fFRaneiaes Ao s@ Schuntn on
astapublicazion, sin arzbangn, =50 regueridis £ omae parte intqy oniv 9 ks mismes.”

A los Senores Acdonistas v Junta de Directoros i
Banco de Guavaquil S.A

Hemos auditads d balance general adjunto dol Banco do Guayaquil 5. A al 31 de didombra dol
2006y loscomespandisntes estados dotesultados, de cambios enel patrimoniodelos accionistas
y de flujos de cajo por ol afio terminado en esa facha. Estos estsdos financieros son 1ego nss-
bificlad di la administracién del Banco. Nuestra 1esponsabilidad s axpresar una epinion sobra
ostos estados financieros basada en nuestra auditoria.

Nuestra auditoria fue efectuada do acuerdo con narmas intemacicnasles do anditeria. Estas nor-
mas raquieren que sna auditoria sco disenach yiealizada para obtener centerarazonabla que los
estados financietos ho contienen ereres impertantos. Una auditoria incluyoe ol axamen, 3 basa
o pruehias selectivas, o [aavidenciagua sustonts bas cantidades y rovelaciones prasentadas en
los estados linancieses, Incluyetambién laevaluacion de los principios decontabifidhd wtilizados
¥ de las estimacionas i mpoftantes hockas por la administradon, asé como una evalsacion de la
presontacion genaral do los estados fnancieros, Consideramos gue nuestra anditoria provee
una baso razonablo para nuestra opinddn,

Tal comosn axplicaen fas Notas 2 v 3. los estados financiaros mencionados enel prime parrafo
fueron proparados de acuerdo con nermas y pricticas contables estsbledidas por by Superin-
tendencia de Bancos y Seguros did Ecuador, las cuales difieren do las notmas ccuatonianas de
contshilidad y normas intornacionales de inkemacidn financiera, Estas basas de preparacion
tueron adoptachs para atender |as disposid ones amiticdas por la referidh Superintendend 3 por
osta raain. los estados inancieros ne deben sor ksados para olio propasito.

En nuostra opinion. fos reforidos estados financieros prasentan rumnablements, en todos los
aspectos importantas, la posicion fnanciera del Banco de Guayaguil 5. A al 31 de didembra
<ol 2006, ¢l resultasto de sus oparmciones y sus flujos de caja por el afo taminado on osa facha,
do acuado con nermas v practicas contables establacidas por ta Superintendancia ¢ Bancos
¥ Sequros dal Ecuador.

/
A

SB-ANAE 8816 Jaime Castro H.
Enero 12. 2007 Sodo
Registro & 0.7503
Avmrrkar b cf

Dulsittu Toexhw Tohmatau
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BANCO DE GUAYAQUIL

M U L T 1 A AN C D

Consolidated and condensed Balance Sheet

F As of December 31, 2006 - Expressed in dollars

DESCRIPTION Us $

ASSETS

AVAILABLE FUNDS
Cash

Deposits for reserve

Banks and another financial institutions
Immediate receivable papers

Remittances in transit

INVESTMENTS

To negotiate from private sector entities

To negotiate from state or public sector entities
Available for selling from state or public sector entities
Kept until dus from private sector entities

Kept until due from state or public sector entities
Of restricted disponibility

{Provision for investments)

LOAN PORTFOLIO

Commercial Loan Portfolio to fall due

From 1 to 180 days

From 181 to 360 days

Up to 360 days

Consumption Loan Portfolio to fall dus

From 1 to 180 days

From 181 to 360 days

Up to 360 days

Housing Loan Portfolio to fall due

467,364,898.37
32,397,944.64
62,985,788.17
348,410,409.96
21,833,614.02
1,737,241.58
356,849,377.15
52,105,749.48
113,147,699.18
354,270.20
85,989,509.52
126,055,009.90
10,839,564.01
-31,642,425.14
708,749,968.67
307,948,745 21
135,620,824.91
25,058,082.18
147,269,838.12
361,773,800.71
255,416,954 .82
21,804,280.02
84,552,565.87
42,650,527.00

From 1 to 180 days 2,829,420.49
From 181 to 360 days 1,317,297.06
Up to 360 days 38,503,809.45
Small Busingss Loan Portfolio to fall due 2,567,782.22
From 1 to 180 days 2,322,033.94
From 181 to 360 days 238,487.37
Up to 360 days 7.260.81
Housing Loan Portfolio reestructured to fall due 8,787.19
Commercial Loan Portfolio that not accrues interests 1,538,506.36
Consumption Loan Portfolio that not accrue interests 2,107,287.28
Housing Loan Portfolio that not accrue interests 678,732.38
Small Business Loan Portfolio that not accrue interests 142,892 .41
Due Consumption Loan Portfolio 3,308,717.08
Due Consumption Loan Portfolio 2,512,872.18
Due Housing Loan Portfolio 111,766.82
Due Small Business Loan Portfolio 194,702.28
Due Reestructured Consumption Loan Portfalio 8.00 29
Due Reestructured Consumption Loan Portfolio 7.00
Due Reestructured Housing Loan Portfolio 240.84
(Provision for uncollectible-accounts) -16,796,195.29
DEBTORS FOR ACCEPTANCES 14,420,286.54
ACCOUNTS RECBVABLE 53,489,108.28
FORECLOSED PROPERTY 10,804,709.24
PROPERTY AND EQUIPMENT 76,385,898.91
OTHER ASSETS 54,739,309.09
Investments in stocks and shares 15,754,591.76
Other accounts of other assets 39,032,907.90
{Provision for other non-recoverable assets) -47.690.57
TOTAL ASSETS 1,742,804,056.25
[ s I |
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BANCO DE GUAYAQUIL

M U L T 1 B A mM C O

As of December 31, 2006 - Expressed in dollars

Consolidated and condensed Balance Sheet

DESCRIPTION

LIABILITIES
CUSTOMER LIABILITIES
Sight Deposits
Term Deposits
From 1 to 30 days
From 31 to 90 days
From 91 to 180 days
From 181 to 360 days
Up to 360 days
IMMEDIATE OBUGATIONS
OUSTANDING ACCEPTANCES
ACCOUNTS PAYABLE
FINANCIAL OBUGATIONS
OQUSTANDING SECURITIES

CONVERTIBLE SECURITIES AND BQUITY CONTRIBUTIO

OTHER UABILITIES

TOTAL LIABILITIES

EQUITY
SHARE CAPITAL
Paid-up capital

RESERVES
Legal
Bquity reestructuration

CAPITAL SURPLUS

NET INCOME
Retained income
Year income

TOTAL EQUITY
TOTAL UABIUTIES AND EQUITY

CREDITORS

Collaterat

Surety & warrants

Letter of credit

Aproval credits, non disbursed
Future obligations

TOTAL CONTINGENT ACCOUNTS
TOTAL ORDER ACCOUNTS

EXHIBIT OF ORDER ACCOUNTS

DEBTORS

Assets with a penalty

Active Operations with linked enterprises

Active Operations with financial group enterprises
Other order accounts

CREDITORS

Passive Operations with linked enterprises

Other creditor order accounts

us §

1,220,650,545.04
789,394 ,698.54
431,255,846.50
119,791,606.89
137,208,021.42
60,779,699.24
44,570,675.07
68,805,843.88
3,336,730.87
14,420,286.54
31,675,974.53
317,392,238.96
4,022.00
23,361,151.13
5,171,012.38

1,676,011,061.45

79,378,857.00
79,378,857.00

7,541,538.37
6,314,729.04
1,226,807.33

15,398,679.48
24,473,021.95

1,145,356.39
23,327,665.56

126,792,094.80

1,742,804,056.25

430,151,484.14
3,332,453.41
61,822,252.54
42,999,504 .12
321,901,020.47
96,163.60

430,151,484.14

2,734,976,704.44

307,400,897.35
51,982,761.50
4,425,536.69
8,688,507.81
242,304,091.35
2,424,575,807.09
9,416,531.67
2,415,159,275.42

30
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BANCO DE GUAYAQUIL

MU LT

B A N C O

As of December 31, 2006 - Expressed in dollars

Income and Loss Statement

Consolidated and Condensed
PARTIAL

DESCRIPTION

FINANCIAL INCOME

Interest and Discount eamed
Commissions earnad
Financial eamings

Service Income

FINANCIAL EXPENSES

Interest Expanss

Commissions Paid & Accrued

Financial Losses

GROSS ANANCIAL MARGIN

OTHER OPERATING INCOME AND EXPENSES:
OPERATING INCOME

Other Operating Income

OPERATING EXPENSES

Operating expenses

Other Operating losses

OPERATING EARNINGS BEFORE PROVISIONS,
AMORTIZATION AND DEPRECIATION

PROVISIONS, DEPRECIATION AND AMORTIZATION

82,675,378.13
28,757.694.04
6,115,110.51

23,146,440.76

-36,004,138.55
-3,519,097.56
-345,764.29

140,694,623.44

-39,869,000.40

29,705,868.30

-62,545,279.50
-3,069,353.34

100,825,623.04

29,705,868.30

£5,614,633.14

64,916,858.20

-38,429,774.79

Provisions -23,794,031.25

Dapreciation -5,690,773.39

Amortization -8,944,970.15

NET OPERATING MARGIN 26,487,083.41

NON OPERATING INCOME AND EXPENSES 6,346,652.75

Other income 7.258,923.85

Other expenses and losses -812,271.10

EARNINGS BEFORE TAXES AND CONTRIBUTIONS 32,833,736.16

Employees profit sharing -4,925,060.43

INNFA Tax -558,173.51

Ingome Tax -4,022,838.66

EARNINGS AVAILABLE FOR SHAREHOLDERS 23,327,333.53 3 1
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A los Sefwores Acd onistas v Junta de Directores dd

Banco do Guayaqnil S.A

Hemos auditado, de acuerdo con normas interascionales do auditona, el balance general del
Bameo de Goavagull 5. A, al 31 dediciernbre dil 2006 v los correspendiontes estados dn tesulla-
dos. decambos en d pattimonie de los amionistas v de Tujos de caja por el aio torminndo en
osn facha ¥ homos emitido nuestro informe sin sahvodades sabre estos estados financiares con

techa enaro 12 del 2007,

En cumplimionto con o dispuesto por la Ley Ganoral da Institudonos dol Sistoma Financioro y Ia
Loy de Companias, homos ofectuade procodimiontos do contrel, dontro dol marco deol akancodn
snctra avditonia qua se aplizamias anplia mente en d informe mencionado en ol prisrado preoe-
dbnte, orientados a cumpdin oon las obigacioaes yfuncianes deComisario o Banco deGuayaquil

S. A.En virtod de b aplicaddn de tales procedimientos isbos mamos o ustedes lo siguiente:

= Los resttados do tas prsebas menciosadas en el parrato anterior no revelaron situaciones on ias
ransaocionns y dosumentacion examinadas qua, ennuastraspinidn. seconsderen incumplimicntos
significativos ¢k las normas legales, estatutarias y reglamentarias, asi como de Pas resoluciones

di la Junta General de Accionistas v del Directario, por parte de b administeacién,

Amarter imnof
Dulsitts Touche Tahmarau
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£l cumplimiento por parte ciel Bance da las normas ¥ msohciones mencionadas, 29 como los
ciiterios de aplicadon, son responsatilidad do su administracicn; talos criterios pednan ovon-

tualmento no sot compartidos por las agwridxdes corapatentes.

= Los estades financioros concuerdan con los importes registrados en los libros de coatabilidad,
loscuales han sido proparados descoardocon las ecrmas y practicas contablos establocidas pot
laSuparintonden:iade Bancos ¥ Seguros ool Ecoador, las cuales difieron delas normas ectato-
rianas de contabilidad ¥ normasiaternadio nales de informaxion Enanciera, Estos diferencias so

encuentran detallactis on las Notas 2 v 3 do los estados Beancieros auditados del Banos,

« En la plancacion ¥ decucion de nuostra nuditeria de los estados financieros ded Banco do
Guavaquil S. A. considernmess sa ostructura do control intemu, a efoctos e determinar ness-
tros procodimiontos de auditoria con ol proprsito de expresy una opinion sabra los edndos
financicros, Los comentarios que surgioton do nusstra evaluacicn soa comrnicados en un

informe por sggxarado.

« Respocto a las disposiciones constantas an d Art. 278 db b Ley de Compaiuas, no ha llegado
2 nuestio conacimionto Mgin asunto qua deba sor informadc. Este informe de Comisatio os
etclisivo para informadich do los Aocionistas, Directores ¥ administracion del Banco de Gua-
yaguil $. A, ag como do 1a Superintendenda dn Bancos y Segures del Ecundor, v no puado ser

utilirado para otro proposito.

VAL S Bk,

Enero 12, 2007
A et
Delointa Toumhn Tehmstze
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INFORME DEL AUDITOR INTERNO

Guayaquil, 11 de enero del 2007

A los seiorcs miembros del Directorio v acclonistas del
BANCO DE GUAYAQULL S.A.

En mi caidad de Audidzea intema, nombrada por 1 Junta Genersd de Accionistas del
Banco, 3 continuacion presanto el infoume sobre ol iewdido de las and itcrias yrevisiones
realitadas durante el ano 2006, contenide on tres capitulos relativos a:

1.- INFORME SOBRE LOS ESTADOS FINANCIEROS:

Audité of Badaaco Generad dad Banocdo Guayaquil 5 A, adiuntocortado al 3 1deDicierabro del
2006, v los aomespondientas ostados dy Pardidas y Ganasciay, do Evolucion did Padmcaic
¥ de Rujos do Efectivo por ol ano ter minado oo esa facha, Estos estados flinanioros son
de responsabiidad de Ly Adminishiacion del Banco, Wi responsabilidad coma Auditora
Intorna es cxprosar una opition sobre 1o czonabilidad de dichos estados Enascieras on
base o las suditonias practicodas.

Las revisiznes que realiog eeron efectuadas de acuerdo con Normas de Auditoria Gene-
ralments Acoptadas. Estas pormas requieren @i toda audiboria proves do evidenciass
suficiontas acorca de la iazonabilidad do Ios estadis finanderos para detorminar si éstos
conticnen o so exposiciones orroneas o inexactas significativas. Una auditosiainchuye tam-
bién, a basn de prucbas, eloxamen de las evidendias que soportan las dfras de los estadcs
financieras y la evahuacion del sisterna dis ostrol intne, asi como la aplicacion adecuda
de las poe mascontables establocidas por b Superintendencia de Bancos,  Conddero que
las prucbas Uevadas o cabo proveen de una base rarenable pata expresar uha opinion.

Los ostados finandaros indicados en of pattafo 1 piesattan ramnablemento. oh todos
les aspectos importantes, b situacion nanciora dol Baaco do Guayaguil 5.A. al 31 de
diciembro del 2006 v los 1esultados de ws operaciones, La evolucion del patrimonio ¥
s flujos de electivo por of aao terminado e osa foecha, de conformidad ocn principios
¥ normoas contables astablocidos por 1a Superintandendia de Bancos dil Ecuador v los
principios de contabilidad generalmente aveptados, en b2 que éstos o se contraponqan
alos amoerioms.

.- NFORME SOBRE CUKPLIMIENTO DE DISPOSICIONES DE LA SUPERINTENDENCIA
DE BANCOS.-

Do conformidad con las disposiciones emanadas por los organismos do control, descritas
on ol Art. B6 de la Ley Goneral de Ingtituciones del Sistera Financiero v en el Art. 2 dela
Soicicn Il del Subtitulo B dal Titulo VIl de {a Codiicxcion de Rosoluciones dn la Super-
intondoncia de Bancos y Sequros ¥ de la Junta Bancaria, relativas o mis unciones como
auditora interna. Informogue durants el afo 2006 Bové 3 cabo las prucbas de auditoria v
verificaciones nmonsatias paraconfirmar que s operaciones y procodimientos del banco
0 ajustsn o laLey, a sus ostatutos, a sus normas intemas v demis disposiciones legales
relacionadas, Como resultado del tabajo realizado, informo qua el Bance de Guayaqguil
S.A, cumplic apropiadaments con los siquiantes requerimiontos establoidis on las dis-
posicichos legales:
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= La administracion del Banco expidié y eurnplio las politicas ¥ procedimient s necesarios para
laimplamentaion de una gestion prudente basada en conceptos de “Buen Gobivmo Corporati
v

» Duranta of pericdo examinsdo, la administracion del Banco cumplis con las Resoluciones do la
Junta General do Accionistas, con las emitidas por el Ditactatic ¥ con las smanadas de nuestra
enidad de control,

» Elnival de patrimonio Técnico §Formulario 229, durante tedo el perivdc examinado supera
las minimos establecidos,

» No existan operaciones gue excedan los cupos y timites de arddito, (Formularies No. 250
AB.Cr

» Ls Calificacion de Adtivos de riesgo y constitucion de provisienos (Formularios Z31-Ay 231-B),
se la realind do conformidad con las dispasiciones vigentes v bas provisiones constituidas s:a
suficientas para cubrir eventuales pandidas en la recuperacion de estos activos de riesgo,

« Todn la informacion Bnanciera selicitada por los organismos de control fue entregada en los
tirminos solidtados v surge do los sistemys de informaddn delbanco v de bases de datos ac-
tualizadas.

» Los niveles de encaje v liquider superan los nivedes minimos establecidos,

+ El sistoma de contrel interno, asi oomo el do gestion de riesgo disehado y aplicade por el
banoo es adecuado y apegade & las normas de pradencia bancaria, lo que pormits disponer de
informacicn confisble.

= La gestiony administ acion integrsl derigsgos, s ha fortalecido v profundizado durante ol afo
2006,

« Efoctud el sequimiento y aplicadion de las recomendaciones emanadas por Ins auditores de Ia
entidad da control, asi com las emitidas por los suditores externos v los propios sefislados por
suditoria interna.

3.- INFORME SOBRE CUMPLIMIENTO DE DISPOSICIONES DE LA SUPERINTENDEMNCIA DE
BAKNCOS RESPECTODE LOS CONTROLES PARA PREVENCION DE QPERACIONES DE LAVADO
DE ACTIVOS.-

Los controlos aplicadcs por ol Banco para la prevencién de sporaciones relacionadas con lavado
de activos son apropiados v obsenvaa los requerimientos establacidos por las entidades de con
trol. Como unidad de auditoria interna evaluames [a gosticin de 12 Unidad de Cumplimiento asi
como la del Ofidal de Cumplimientss, Confirmames laaglicacion consistenta da las normas de
provancion en las distintas operadones que se cursaa en las oficinas y departamentos del Banca
¥ do sus empresas subsidiatias. En mi opinion, las politicas, normas y procedimientos aplicados
por el Banco cumplena propiadamerts con ol proposito de confiala y pravenit el lavado do actiws
proveniontes de actividadas ilicibs.

Atantamente,

Roclo Bohérquez Romere

Vicepresidente - Aeditcra Interna

Calificada porla Superintendencia do Bancos
Rasolucisn No. SB46-0480
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INFORME DEL OFICIAL DE CUMPLIMIENTO
PROGRAMA PARA PREVENIR EL LAVADO DE DINERO

Guayaquil, 11 de enoro dod 2006

A lcs micmbros del Directeric v accionistas del
GRUPO ANANCIERO BANCO DE GUAYAQUIL

En mi calidad de Glidsl da Cumplimiento del Grup: Ananciero Bance de Guayaquil. presonto &
continacion el informa sobre In Gostion corresponiiaate al periodo 2006.

1. De la aplicacion de las normas v reglamentos kegales vigentes que rigen los proce-
dimicntos ¥ contrales para prevenir ¢ lavade de activos:

Las polticas y procadiniontos descritos on of Manual do Control Intetnia para provenir el Lavado
de Dinero del Grupo Financier Banco de Guayaguil tienen undamenty yconcordancia oom la ke
¥ las normas vigontos;

Los roponesy demasequerimiontos cspociatos por pafte da |as suteridadoes de supondsion y control
s hin complido en los plares astablocidas por lo que no existen observadones de considerar,

2. Del Codigo do Etica:

El Codigo de Etica dol Grupa Financiere Banco de Guayaquil consagra los valores insindonales.
nofmas ¥ on genernl los prind dos fundamentales que e materia de élica prolesional. rigen 1o
conducts do todos kos funcionasios y empleados pora la realizacion do las actividados comercialos
v finandieras. En esto documento tambiin se dasaibonlas normas que debea parala provencion
dol lavade de diners y que won da cumplimisnto obligatio por parte de todes fes que conlorman
ol Grupe Financinro, El Codign de Etica dol Grupa Financioeo Banco do Guayaquil se encuentia a
dispasicion de los cliontes, empleados y publico en genorsd a traves do la rad elocirdnica intorea
{intranct) y Iy pigina de Intemet wyww bancogoayaquil com.

3. Delinforme de Gestidn a) Comite de Cumplimiemao

ElCamits de Cumplimicntoc ome pattadel gobiormoc orporative, da impulso al programa dopravencidn
y evalua permancntersente losinlarmes presentados por el tupcionarico do Cumplimdents acercade
los resudtados de su aplicacion a fin de msolver de mannn opartuna sobro las modidas que doban
adoptarse para proteger kaimagen v teab bilidad dol Grupy Rnanciord Banco de Guayaguil.

Durastolas sosionasordinarias dol Comit, presents alos senoresmiombras losinformes mensuales
quo contenian principal monto ¢f rosultado obte nido del procose de monitoro y anilisis transaccic
nal aplicado para ¢ada poriodo de reporta. Adidanatmente. se desarrcdlanon cdros te mas dn intorés
nacional e inbernacionad relativos a osta materia,

4.  Programa de Capacitacidn:

La capacitaddn contimsa de los funcionatios y emploados pormite contat con perscnal etrenade
¥ actualizado en las nuevas tonicas ¥ mojoros practicas para minimizat s riesgos proveniontss
dol tavado do adtivos. Curante ol ance 2006, el Oficial d Cumplimiento y los analistas do 12 vnidsd
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paticiparon en sominarios dosarrollados en ol pais v en el oxterios, bos mismos que contaron con
[a ttotia de las respactivas autor idades do supervisian y control.

Elcontenido dol progra ma interno decapacitadan geo so difunda a! personal nuave v antiguo cot
tompla los tomas relevantes dol programa de prevencion abarcando aspectos normatives, politicas
indornas, cononptos generales, factres de iesge, procedimiontas, coaticdes, schalas do atarta,
teporte de cporaciones imsuales entre otros.

$.  Pioceso do Manitoreo:

La implementaciondea un sistoma tecnologice espaciaimento disehad pora el contiot ¥ prevescion
dallavado de activos constituye of apotta mas selwvantn al fortalecimionto del promamadesamolls-
doen ol 2005, A ravs de un procest de andlisis y definicion do modolos basados en las mejores
practicas, s logrd obtener los patfiles linancieros primanios de los clientas, Jo cual nes permite
evaluar ks riesges rolacionadas oo by actividad transaacional registrada enlos prductos y sarvie
cios gue ofreco of Grupo Financioro Banco ds Guayaauil, asi como tam bien identficar transacciones
linancieras gua por sus coractertsticas de inusualidad so sjostan a los olomentos do las sehales do
alorta dadas 3 conocer por lys autoridades do control y aguellas que won el tesddtade do nuestra
propia experiencia.

6. Resultados do Supervisién

En términos gonerales, bas informes emitidos por los suditores intornos v atersos on reladdn a
las evaluaciones realizadas o) cumplimiento v efsctividad del programa dae provescion de Livade
do activas dol Grupo Financiero Banco de Guayaguil y los informes de los prooesos do debida dili-
goncia realirados por los reprosantanas do nusdtros bancos coresponsales en ol exterior, reflejan
una actuacicn diligonde y satisfactaria en la administracion de los riespos proveniontes del vady
de ativos,

Conclusiones:

Del informe presentado se pueds conchiir geo los Directivas y ejecutivos que lorman parte de la
asdministracion del Grupe Financioro Banao do Guayaguil, s muastran com prometidos on spoyar
la labor de las atoridades nacionalos e interracionales para combatir v prevenis ol dolito del lvvad)
da activos, asi comvs tambicn hay una dara svidencia v b frme docision de raalize ung gestién
ofectiva fundamentada on s majores practicas qee per mits sabvaquardar los interesas y laimogen
da la instituricn,

Patricia Vélez de NMiera
Oficial de Cumplimiento
Grupo Financiere Banco do Guayaquil
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INFORME DEL COMITE DE AUDITORIA

Guayaquil. 12 de encro dof 2007

A los scivoros miembios del Directorio v Accionistas del
BANCO DE GUAYAQUIL 5.A.

H Comité Permanoats de Auditoria del Banco doGuayaquil S_A . constituido sog in Jostéimines
ostablecidos en iy Resolucion do Junta Bancaria No. JB-2006-586, viono luncionando desde julio
del 2004 como una unidad de 3sesona y oonsdta del Directotio del Barco de Guayaquil SA. para
brindar un apoyo eficar a la gestion de controlf de parte de todos losintegrantes do lainstitucion,
asi coma asequrar el cumplirgiento do les objetivos del sisterna de contral intomo vigente, ywiar
pot &) camplimiento de 3 misidn ¥ objetivos establecidos por ol Banco,

Durantz ol ano 2006 of Comiie sostond mensualments v cumplid Las funciones estableddas
enel Caprtule 1N, ded Subtinde 01 del Titulo VIl de b Codificxcion de Resohiciones do ks Supet-
intendencia de Bancas y Seguros y de |a Junta Bancaria, respecto a las funciones dot Comité de
Auditoria asicomo en el Reglamento interne aprobado por of Directoric pars se incionanaierto.
Dichos sosionas tavieron por abjetive ooncues con mas profundidad los sistemas de:

. informacion geronciak
. administradidn imogia) de iesgos. v
. nueys procesos y procadimientos aplicades eo las diferentos

aplicaciones, unidades do negecio v de sopoite vigentes,

En adicidn, y conforme consta en of Reglamento interno para o fundonamientn dol Comita,
durande ¢l 2006 infor momos que:

1. Recomendames b contratacion de la Grma colilicadora de ricagos para ol
anc 2006 conformse lo ostipula I moencionada Resolucion.

2 Conccimes ol rosufiado do la suditenia “in situ™ practicada por 13 Super
intendercia do Bancos, y la aplicacion per pare daol Banco de Guayagquil de las
recomendadnnes emanadas por dicha inst uddn.

3. Conocimos el Plas de Auditotia tntorna para ef ano 2006 y los informes da
cumplimiento del misme,
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4, Conccimis dl rosultado do Ja auditona axterna en su visits prelimina con ks
balancos del bancno al 30 do septiombea dol 2006

5. Conodmos +f fuacionamiento da las unidades de Rimgo, de Control de Gesticn,
dn Tacnologia, de Besartolle Organizacional ¥ de Auditorin itarna, asi como las acti-
vidados desasrolladhs per cada una de ellas para fortalecer b aplicadon de las normas
de “Gobiemna Corporative”, ¥ ol correcto fuacionamicaty do un adecuado sisteraa de
Control Interno.

6. Conodmos o informe de los auditores extemos, Deoloitte & Touche Ecuador Cia
Lida, wspecto de los astados financieros del Banco de Guayaquil al 31 dediciembre del
2006

Nuastio apreciacion es quo los sistomas de Banco de Guayaguil S A imootporan Las nmojores practicas
bancarias ¥ fuacionan de coaformidad con los disenos implemontados pot ol banco, v que lesinformes
sobralosestados linancieros emitidos por losauditoresextornes necontienon comentarios scbre desvios
a principlos contables o pésdidas no registrndas

El prosente informe fue aprobado por unanimidad por los miembros del Comits previo a ser olevado
a considoracion dol Directorio ¥ Junte Gonoral de Accionistos conderme lo astablocon las dispusiciones
vigentes.

En los aspectas conocidos po of Comitd, informamos 1 1a Junta do Acdonistas nusstrasconclusiones
satisfactorias sabro los tomas tratadie.

Atantaments,

E80. Luis Boirero Bfives
Presidento del Comité de Auditoria
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INFORME DEL COMITE DE ADMINISTRACION
INTEGRAL DEL RIESGO

Guayaquil, 11 do enero del 2007

Durante el ano 2006 ol compromisc permanente del Comité Integral de Riesgos del Grupo Fi-
nanciero Banco de Guayaquil foe seguir adoptando las mejotes pricticas intomacional mento
acoptadas, de td fotrma que el Modelo de Gestidn Integral de Riesgos responda cada vezr masa
las nuavas catigencias derivadas del entorne v dal posicionamionto del banco y cada una de sus
stbsidiarias en el mefcado loca) y en sus nuevas operaciones internacionales,

Elobjetia tundamental de | administracion del Banco de Guayaquil, eacaminade alaagregacion
de valor eocndmicn a los accionistas manteniondala edabifidad v solvencia quahaa caractoriza-
do a nuestra institucion, se soporta en un modelo de administracicn de riesgos de vanquardia,
cuys lineamiontos principales son: Reduck las pérdidas Brancieras que se pudieren generar por
eventos o shocks endégones ¥ axdgenos; incremontas Knnas de negocios oon mencros niveles
de Hes@os: ¥, optimizar ef nivel de provisionas v de capital asignado a bos activee do riesgo,

Censiderando los objetivos antes mencionados, ol modolode admintstracion intagral de Hesgos
del Grupo Financiero ha oontemplado of desamol lo de berramientas qua pormitan;

i Definir criterios a partir de bos cuales so admitirsn riesgos: dichos criterios
dopendetin de sus sstratogias, plan de negadias ¥ 1esuftados esporados

i Defindr las aroas de exposicion a los Hesgos inherestas do nuestras prindipales
actividades, en consccvencia establoons of riesqo miximo aceptable asi
como ef dran no aceptable,

iid  Monitorear y medir todas las categotias do riesgo qua pueden impactas
ol valor de la entidad ea forma global, por unidad do negocios, por productas
¥ por procesos,

it Definir el nivel de pérdida esporada acoptable v b metodolegia de medicicn,

vl Disefiar mecanismes de cobortura a les riesgos financieros, operatinas,
estratégicos con una vision integral ¥ comprensiva dol negrcio.

wil Relacianar el dren do mixima exposicion al riesgo con ol capital gup s
dosan arriesgar en lorma global ¥ por unidad estratigica de aegocio.

wi)  Deflink ¥ estimar medidas de disempeno ajustada por tissgos, gus permitan
determinar la rentabilidad gue genera el negocio, considorando los riesgos
a ks que bos exponemos.

Parn of cumplimiento de estos objetivos, ol banco asenty eon un osquoma organizative quo
responde a las disposiciones normativas impantidas por la Superintendencia de Bancos y
Sequros del Ecuador on el cual jusgan un ol wascondental, el Directorio como dIgano leciog
de las politicas que reglrin las operacionss del banco: el Comité do Administraddn Integral de
Riosgos COMOGIganismo pracursc ¥ ajecutor de las politicas y metodologias que permiten a la
organizacion mitigar s riesgos: y, &3 unidod de riesgos, estructora que lue creada por ol Banco
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de Guayaguil en agosio dod 2002, ¥ cuyas funciones priscipales giran on tomo a proponat a lus
nivelos respectivos pelticas globales de riestgo acordes con |os linearmientos establacides por el
Daractinio v ¢l Comite, asi como controla sa cumpEmiento,

Con osto enquoma ¢l Grapo Financiero Banco de Guayaquil, asenta con un models de sdministra-
cidn d riesgos consalidado o integradl. Consolidade por que aplica al Banody de Guayaguil, comoe
cabezn del grupo inzncioro ¥ en todas brs emprosas subsidiarias o, Integial porque contermpls
todos los riesgos tipcaments vincalados ala actividad financiesa, como son: El riesgo do addito,
de liguider, de meteadey, operativa, reputacional, oftre los mas importantes,

En cuwinto a b gestidn dol Riespo de Crédito, of modelo se desarralla a partir de oo conjunto de
polticas globalesdecradito que notman el procesade otorgamiento, administincidn yraca paracion:
asioxmo eldesarrollo @ implementadon de modetnas metodologias que permiten estimar elriesgo
de incumplimionto de la carters de acaerdo 3 mercado objetiva v al tipe de prdecto requorido
pot nuestios dientes, haciendo de esty forma mis sequro ef stotgamicnto ¥ recupreracion do los
créditos concedides,

»  Para ol otirgarmiento de craditos al wectar cceposntive ¥ empresarial como apoyw a sus
actividades do produccion y comorcializacion de bienes y setviclos que aporan ala produccisn y
al aecimiente econdmice del pars, el Grupo Financiere Banco da Guayaguil tiene implemoentada
una metadatogia basada en técnicas de “rating”. que ha permitido durants of pericdc, calificar do
forma objetiva todas las operaciunes de addito concedidas ol segmento emprosas.

. Para aquellos casos en bos que las opesaciones gozas del respaldo de garantias emitidas por
instirucfones Anancieras del aaer jor, so desarrolld una motodologia do rsting, basada eh mdtados
intarnacionalments utilirados para calificar a este tipo de entidades, que combinan lascalificacionas
de rlexgo, bos indicaduios Baancioros, by reputacion. entre otros aspectos importastes pora osto
tipo de ovohuaciones. Ests procedimiemto cuenta tambisncon la respoctiva polttica de calificacion,
aprobada en ol 2006 per o) Comité de Administracion Iategral do Riesgos.

. Pata ol sogmento de banca de porsanas, el praceso de otcrgamiento de tarjetas de crédite
fundamentado en la mataodologia de “scoring™ para evatuacion de solicitudos que el banco venia
apicando dosde ol 3o 2005, w complementé con el dasarrolla ¢ boplementacién del “coring
compontamantal”. metidaliqla que permitaclasificar pos segmentos deriesgoa lostarjetohabicntes
delbanco. pornde esta fosma poder agministrar el portafolio do uno manera prudencial, asignando
cadigos de trate especintes e incrementando cupos a aquellos clientes do menor desgo, sobra los
cyates nos interesa profundizar 1a relacion; asi come generar alartas v scolerar Ins pasionas o
cobro sobte aquellos cfientes qua de sceerdo al scaring comportarsentsl podrion detorminas un
mayor niveldetiesgo. Vale lapena destacar que en ol a0 2006 el Comité de Administiacicn Integrad
de Riesgos, aprobd las politicas que sorman los procesos de asignacion de codiges de tato v do
incrementos dis cupo, basados on I metodologia antes citada,

. Encomplemento a las metodologias mencionadas, v oossiderando que Iacompatoncta y las
presiones del mercado exigen una labor comescial enfocada hada la bisquoda persenafizada de
potenciales cliontes, se dosarral 16 ¥ aprobe ¢f “patametrizados de riesges pora la colocacion do
tarjotas do créidite on camponas”, metodologin gue utilizando la informacicn de desempono credi-
ticio de una pessona, nos permite evaluar el riesgo de aquella sin necesidad daque o prosantn al
banco, de tal lorowa que la colocacion do plisiocs se torna mas proactiva y con nivelns da riesgo
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totalmente controlados. Para este caso, el Comitd Integral de Riesgos también narmd o procedi-
miento, 3 taves do la omision de b politica para colocacian de tarjetas do credito proaprobadas.

" También para el soqgmento de banca do perscadss, y de L mano con b implementacidn del
workllows pasa crédibo automoty iz dentro del proyocto “Cradit Factory™ se tealizaton kos procesos
di calibracidn v backiesting dal °scoring reactive™ gue evatuari el riesgo craditicio do ke poton-
ciales dientes. Estis procedimiontcs sen necosarios para garantizar quo I herramientn scgmente
de manera adecuada y descalilique a los ciudadanos que aocumplan ef pordil da rissgo creditcio
demendadoe por el Bance do Guayaquil.

+  Enlbieca con las recamendacionass intarnad-nalos amitidas par of Comitt de Basilea en su
rueve acoerdo de capliades, comanmente llamado BASILEA I, a patir det ano 2006 ¢l Banoo de
Guayaqainicio ol proyecto para el desassolla de mitodos do estimacion delas pirdidas espeisdas
o {RB. Esta proyecto permitird a medizne plazo optimizar las provisionoes constituidas v ¢l capital
mqueride, ast come dotesminar el valor eodndmico abadido (EVA) por cada operacion croediticha,
pudiendo de esta forma contribuir en la construcdon da ung adecuads funcidn de Priding.

En ed ambitode la administracion de los Riesgos deMarcodo y Liquider, ef grupo Ensncieno maniens
vigente unconjunic de poliicas ¥ metodologias gue estin contem pladas en ol Manual de Riesgos
Morcado y Liquider v en of Manual de Admisistracion dol Portsfofio do laversiones. Duranta el
1o 2006 s controlé ol cemplimiento de tas poliicas extsblecidas v se reforaron los poceses de
monitorea raves da laconstruccion de an sistema de mportes que permite observar las posicianes
on cady mmo de estos respos,

B Riesgo de Motcado involucra tanto e riesgo do tasas do intords, elriesgo de tipo de cambio v
o)1 iesgo bursatil produito de la variacisn de predos de los instrumentos finandetos en los que el
Qo po mantengs posiciones,

. Pra ol riesgo do tasy do intords, se evalian monstal monte las posiciones que deter minan
la sensibllidad del margen finandero y by sensibilidad def valor coondmico del pat imoni frente a
potencides varladones enlas tawys de intes ds: destacando qus lasestratoglas wlilizadas porelbanco
para la reduccion de ostas pasiciones y ks provisionos constituidas para of electo, han inmunizado
tota) mento ¢l patrimonioda los accionists Fente 5 oste tipo de riespo.

. Frente ol riesgo de 1ipo do cambic. ¥ pose s la mantencion de una posicidn menima enmoneda
extranjera, so ha implemeatado [a metodologia de Valos en Riesgo (VaRl, la misma que determina
{3 pordida maxima que podria experimentat esta poskion ante camblos en la cotizacion de las
monedas exdranjeras,

. Para ovaluar ol riesgo bursatil o de desvalorizcion do los instrumentos financietos quo con-
forman o portafolio del qrupo, durame s 2006 so han desarrollado agevas Wcnicas de Valor en
Ricsgo Vi, undamantidas en simulaciones de tipo Montazara, que permilen calcubar da una
forma més exacta |y maxima pérdida gue podria sulrlr ol portafolio por una variacion do pmics.
Esconario que do for ma prudencial ha dymandado tambian laconstitucion do las iesatvas necosa-
flas

. En adiciin ol anilisis dol riesgo bursatil, se han dosanollade matodolcgias gus parmit
ovatuar el riesgo de conteaparte, a traves de la calificacion del riesgo creditido de los emisores do
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instrumentos finanderos. La metodologia interna denomninada CLARCER pars emisores financieros
intemaionales ¥l metodologia CAMEL paa emisores financieres nacionadas son las mas represen
tivas para ol efecto; y. a partir de ellas &) Comité ha fijado nueves cupas y limites do inversion por
emisor,

. B Riesgo de Liguides comprende ¢l control de los gap de liquides, b volatilidad do las fusntes
dae londeo y la concentracian do dientes: para el efocto, wo realizy un cortrol diario, semanal ¥ men.
sgs! do los prind pades indicadores, 35 como |a genoracion do reportoes gue pormiten tomar acciones
opartunas sobre esto Hesgo,

La gestion del Riesgo Oparacionalenel Grepo Finsnwiero Banoo de Guayaquil ha sido un tema quo ha
demandado paticolat importancia dedas las exigancias de la Superintendencia de Banccs expadidas
on octubre del 2005,

En el 2006, so iandizo el diagnostico de implementacion de ta Resolucion de riesgo oporativo y
cumpliendo Jo solicitado por la Superintendencia do Bancos, se elabord y remitié al Organismo de
Contrel of plan de accidn para dar cum plimiento a las disposkiones emitidas en sty materia, Entre
los aspoctos rolovantos abordades eh materia do riesqo operativo que per mitran dar cumplimiento
alas disposicionas senaladas constan los siguisntes proyoctos sjecutados durante ol 2006

. Actuslizacion del Plan de Continuidad del Negocio, ef cual consty de un inventario actualizado
de los proansos criticos del banoa v do los mecnnismes por modio de los cuales estos preesos se
seguil 3n ejecitando enun evento contingents. En osta oportunidad se realirason thmbien lag pruebas
pata determinar los tiompos de respuesty del Centro Alterno de Computo, determinindose que en
17 minutes o banco responderia aloctivaments a sus clicates on caso de an desastre on ol edificio
matriz

. B banco adquirié la hemramienta ARIS, qua es una plataforma tecnologica que pormitird
mantenws achualizados los fijogramas do todos los promsos ejocutadus en el banco, asi comoe los
manupkes operativos, los riesgos ycontroles delinidos, Sobra osta het iamient el area de Desarrollo
Organircionat ha actualizado una cantidad importante de los procesos operativos dal Banuo.

+  Buboracion de un 3rbof de tiespos opetacionalas, con los eventos ecurtidos en ol Banzoen los
afns 20052006 ¥ otros riesgos potendialos identificados que serf implamontado on la Harramienta
Aris para sotectionar los riesgos en los procesos. Adicionalmente so disedo an diccionario con el
significado da estus riesgos para facilitar 1o identificacion y dasilicacion do kos mismos

»  Cumgliendo las disposiciones de ta Superintondencia, tambidn so inicio la omnstruccion de
uba base do dates de ovantos de riesgo opetacional, guo serd b fuente de informadion que pormita
ostimas 2 keturo los requetimiontos do capital por ests tipe de riesge, tf coma lo plantea el Comité
do Busilea en el Nuevo Acuordo de Capitales.

. En matoria do poltices gue morman ol rlesgo operative, s toms digno de moncionar el desa-
reolla de la politicn de control del factor do rirsgo procesos, que rige ol desarrollo, actuslizacian y
madificacion de los proc esos instituciosalos. Asi misme, wo disebc b politica para la contratacion de
sarvicios provistos pit tercotos, noTma que pretonda garantizor 13 excelencia on los servicios qus a
nuastra institucion prostan los provesdotes extormos.,
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. También an el dmbito normativo, durante el 2006 el Comita Integral de Riesgos presents para
aprobacion del Directorio el manuwal parala venta de actives delbance, decumento que permite contar
con procesos ordenades que precautelan el valor de los actives que ol banco ha decidido vender.

. Trascondiznd lasexigendas normativas dela Superintendancia dis Banoos en matzriade riesgo
operativo, sa loqrd 1a implementacion da I platalorma "Sentinel Prevention”™. que pormite detectar
on lines, los fraudes con tarjetas de aredito o travas de la definicion de unconjunto de reglas, perfites
aindicadores que alertan sobre el cometimiento potencial de un fraude, permitiendo de asta farma
proteger a nuestros cliertes sobre estos hechos que eada ver son mas reaurtentes en ol mercado
nacional

En cuanto a la implementacion de buenas pricticas do gastion de riesgo on las subsidiarias, vale la
pena destacar el inicio durante el 2006 del proyecto para gestion de riesgos operativas y de negodos
do la Administradora de Fondos y Fideicomisos B.G., proyacte que persigue la implementacion de un
modelo organizadonal basado en pracesos, & traves de las decumentacion en flojogramas y manuales
operativos de todos los procesos manejados en la AFFBG, asi como la identificacion de los riesgos
principales v los controles necasarios pars mitigarlos.

En lo referente o la Compaisa de Sequros "Rio Guayas™ on el 2006 se termind el disgndstico de
tiesjos existentes y do buenas practicas para 12 administragion de riesgas, que fue elaborado por la
Compasiia Consultora Price VWatherhousa Ceopers de Mixico, sobre el que exist un plan de accidn
a ser implementado en un futero inmediato.

Finalmente, es necesario expresar qua las actividades del afo 2007 que realice el Comite de Ad-
ministracion Integral de Riesgo, continuarin encaminadas hacia of fortalocimicnto del modelo de
qgestion de riesgos del grupo, consientes de que la agregacion de valer al accionista como chjetivo
fundameontal de |y administsacion, descansari con seguridad en Ias buenas practicas que en materia
do administradcn de riesgos sigamos incospotando.

Atentaments,

]
- Banilo Catrota Drouet
Presidente del Ditecterio
Prasidento del Comitd de Administracidn lategral del Ricsgo
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Financial Statements of Financial Group
Banco de Guayaquil Subsidiaries
The following pages presents the
Financial Statements of
Subsidiaries for fiscal year 2006
audited by Independent
Registered Public Accounting Firm

Deloitte & Touche
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Subsidiary Companies

Banco de Guayaquil is the holding of the Financial Group composed by Guayaquil Bank & Trust,
Co. Ltd., Administradora de Fondos y Fideicomisos BG (Funds and Trust Administrator), Casa de
Valores Multivalores BG, and Compaiia de Seguros y Reaseguros Rio de Guayas S.A. {Insurance
Company)

BANCOIDEIGUAYAQUIL
[
GUAYAQUIL ADMINISTRADORA CASA DE VALORES RIO GUAYAS
BANK & TRUST DE FONDOS BG MULTIVALORES BG COMPANIA DE SEGUROS

Cn the next chart you will find a quick review of the main financial figures of these companies:

- = I (0

2005 2008 %VAR 2005 2006 %VAR
GUAYAQUIL BANK 71,898 57,015 -20.70% 3,396 3,427 0.90%
ADMIN. DE FONDOS BG 1,996 2,195 9.97% 1,788 2,063 15.37%
MULTIVALORES BG 808 1,181 46.16% 721 B43 16.88%
SEGUROS RIO GUAYAS 8,218 11,618 41.38% 2,884 4,208 45.94%

[ RETURN RATIES |

2005 2006 2005 2006 2004 2005
GUAYAQUIL BANK 22 3 0.02% 0.05% 0.64% 0.91%
ADMIN. DE FONDOS BG 358 375 10.86% 11.35% 15.98% 15.36%
MULTIVALORES BG 109 168 11.83% 9.14% 17.04% 16.88%
SEGUROS RIO GUAYAS 689 1,028 507% 5.60% 17.75% 20.60% 46
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o Ay, Amazonas N3517
Telt: 593 2) 275 1319
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Tell: (%93 4 245 2770
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wovi.deloitte.com
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0 0S5 AUDITORES

Al Accionista v Junta da Directores de
Guayaqui! Bank & Trust Co. Ltd.

Hamos auditada el balance general adjunto de Guayaquil Bank & Trust Co. Ltd. 3l 31 de diciembre
del 2005 ¥ los correspondientes estados de resultados, de cambios ¢n el patrimonio del ascionista
y de flujos de caja por el ano terminado en esa facha. Estos astados financieros son respoensa-
bilidad de la administracién del Banco. Nuestra responsabilidad es expresar una opinién sobre
eslos estados financieros basada en nusstra auditorfa.

Nuestra auditor’a fue efectuada de acuerdo con normas internacionales de auditoria. Estas nor-
mas requiaren que una auditoria sea disenada y realizada para obtener certeza razonable que los
estados financieros no contienen errores importantes. Una auditoria incluye el examen, a base
de pruebas selactivas, de la evidencia qus sustenta las cantidades y revelaciones presentadas en
los estados financieros. Incluye también la evaluacion de los principics de contabilidad utilizados
y de las estimaciones importantes hechas por la administracién, asi comoe una evaluacign de la
presantacion general de los estados financieros. Consideramas que nuestra auditoria provee
una base razonable para nuastra opinion,

Tal como se axplica enlas Notas 2 v 3, los estados financieros mencionados en el primer parrafo
fuaton praparados de acuerdo ¢on normas y practicas contables establecidas por la Superin-
tendencia da Bancos y Seguros del Ecuador, las cuales difieren de las normas internacionales
de informacian financiera. Estas bases de preparacion fusron adoptadas para atendar las dis-
posiciones emitidas por la referida Superintendencia; por esta razon, los estados financieros no
dsben ser usados para otro propésito.

En nuestra opinian, los referidos estados financieros presentan razonablemente, en todos los
aspactosimportantas, la posicionfinanciera de Guayaquil Bank & Trust Co. Ltd. al 31 dadiciembre
del 2056, al resultado de sus operaciones y sus flujos de caja por 2l ano terminado en esa facha,
de acuerdo con normas y practicas contables establacidas por la Superintendencia de Bancos
y Seguros del Ecuador.
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As of December 31st, 2006 -

Consolidated and condensed Balance Sthweet

DESCRIPTION
ASSETS
AVAILABLE FUNDS 16,479,400.89
INVESTMENTS £,083.422.00
LOAN PORTFOLIO 31.713.628.48
ACCOUNTS RECEIVABLE 593,742.56
FORECLOSED PROPERTY 0.00
PROPERTY AND EQUIPMENT 17,760.00
OTHER ASSETS 126,840.25
TOTAL ASSETS ST 01489418
LIABILITIES

CUSTOMER LIABILITIES 33,560.202.12
ACCOUNTS PAYABLE 27.284.48
FINANCIAL OBLIGATIONS 20,000,000.00
TOTAL LIABILITIES 5358748658
PAID-IN CAPITAL 3,000,000.00
RESERVES 9122315
RESULTS 336,184.43
TOTAL EQUITY 3427 407,50
TOTAL LIALBILITIES AND EQUITY 57,014884.18
CONTINGENT ACCOUNTS 20,409.32
ORDER ACCOUNTS 1,199,342.60

Profit and Loss Statement

Consolidate and Condensed

DESCRIPTION PARCIAL TOTAL
FINANCIAL INCOME 2,396,595.87
Interest and Discount eamed 2,147,692.40

Comisslons samed 170,700.51

Service Income 78,202.78

FINANCIAL EXPENSES -787,866.44
interest Expenase -738,828.91

Comissions Paki & Accrued -49.238.53

GRGSS FINANCIAL MARGIN 1,008,729.23

OTHER OPERATING INCOME AND EXPENSES:

OPERATING EXPENSES -4,436,884.92

axpenses -1,436.884.92
OPERATING EARNINGS BEFORE PROVISIONS, 171,844
AMORTIZATIONS AND DEPRECIATIONS
PROVISIONS, DEPRECIATIONS AND AMORTIZATIONS -414,558.19 48
Provislons -55,000.00
Depreciations -21,214.43
Amortizaciones -338,353.76
NET OPERATING MARGIN -242,723.88
NON OPERATING INCOME AND EXPENSES 2r3.778.41
Other Income 273,778.41
NET PROFIT 31,054.53

PEDRO GALVIS ACOSTA
GERENTE GENERAL
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0 0S AUDITORES S

A los Senores Accionistas de
Administradora de Fondos de Inversion y Fideicomisos BG 5.A.

Hemos auditado el balance general adjunto da AdministradoradeFondos de Inversién y Fideicomi-
505 BG 5.A. al 31de diciembre del 2006 y el correspondiente astado de resultados, de patrimonio
de los accionistas y de fiujos de caja por 8l ano terminado en esa fecha. Estos estados financieros
son responsabilidad de la administracion de 1a Compania. Nuestra responsabilidad es expresar
una opinion sobre astos estados financieros basada en nuestra auditoria. Los estados financieros
de Administradora de Fondos da Inversidn y Fideicomisos BG S.A. por el ano terminado el 31
de diciambre del 2605 fuaron examinadaos por otros auditores, quienas emitigron una opinién
sin salvadades sobra los mismos en su dictamen de enere 20 del 2045,

Nuestra auditoria fua efectuada de acuerdo con normas de auditoria generalmente aceptadas
en el Ecuador. Estas normas reqiieren que una auditoria sea disenada y realizada para obtener
certaza razonable da quae los estados financieros no contienen errores importantes, Una auditoria
incluye el examen, a hase de pruebas selectivas, de la evidencia que sustenta las cantidades y
revelaciones presentadas en los estados financieros. Incluye también la evaluacién de los princi-
pias da contabilidad utilizados v de las astimaciones importantes hachas por a administracion,
asi como una evaluacion de la presentacion general da los estados financieros. Considaramos
gue nuastra auditoria proveen una base razonabla para nuestra opinion.

En nuestra opinién, los referidos estados financieros presentan razenablemente, sn todos los
aspectos importantes, la posicién financiera de Administradora de Fondos de Inversion y Fidei-
comisos BG S.A. al 3t de diciambre del 2008, los resultados de sus operaciones y sus flujos de
caja por el ano terminado en esa fecha, de acuerdo con principios de contahilidad genaralmente

“AAA-" Solid by your side! -

aceptados en el Ecuador, 49
Vb, ) Boerchy.
SB-RNAE 8816 Jaima Castro H.
Enecro 12, 2007 Socio
Registro # 0.7503
Amoamber firm of
Deloitte Touche Tohmatsu
- i |
7™ BANCO DE GUAYAQUIL

M U LTI B ANCTO




Stockholders’ Annual Report

a4 w. ADMINISTRADORA DE FONDOS Y FIDEICOMISOS 8G

C O DE G U AV A G UL

As of December 31st, 2006 - Expressed in Dollars

Consolidated and condensed Balance Sheet

DESCRIPTION Uss

ASSETS
AVAILABLE FUNDS 108,327.98
INVESTMENTS 1,683,380.95
ACCOUNTS RECEIVABLE 202,945.80
PROPERTY AND EQUIPMENT 28,440.66
OTHER ASSETS 174.218.66
TOTAL ASSETS _____Zi9531405
LIABILITIES
ACCOUNTS PAYABLE 132,537.53
TOTAL LIABILITIES 13253753

PAID4N CAPITAL 1,138,000.00
RESERVES 241,744,594
RESULTS 683,031,568
TOTAL EQUITY 2,062,776.52
TOTAL LIALBILITIES AND EQUITY 2,195.314.05
ORDER ACCOUNTS 255,520,598.07

Profit and Loss Statement

Consolidate and Condensed

DESCRIPTION PARCIAL TOTAL
FINANCIAL INCOME 1,849,008.95
Interest and Discount eamed 79,499.43

Comissions earmed 1,769,509.52

FINANCIAL EXPENSES -248.87
Comissions Paid & Accrued -242.64

Financial Losses -8.23

GROSS FINANCIAL MARGIN 1,848,760.08

OTHER OPERATING INCOME AND EXPENSES:

OPERATING EXPENSES

-1,612,086.19
Operating expensas -1,612,086.19
OPERATING EARNINGS BEFORE PROVISIONS, 236,673.89
AMORTIZATIONS AND DEPRECIATIONS
PROVISIONS, DEPRECIATIONS AND AMORTLIZATIONS -49,873.62
Provisions -35,204.82
Depraciationa -14578.80 50
NET OPERATING MARGIN 188,800.27
NON OPERATING INCOME AND EXPENSES 205,158.28
Other incoma 205.384.01
Other expenses and losses -205.73
EARNINGS BEFORE TAXES AND CONTRIBUTIONS 391,958.55
Employees profit sharing -58,824 .64
Income Tax -58,578.42
NET PROFIT 274,555.49

ECON. RICARDO RIVADENEIRA DAVALOS
GERENTE GENERAL
— —
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A los Senores Accionistas da
Casa de Valores MULTIVALORES BG S.A.

Hemos auditado &l balance genaral adjunte de Casa de Valores MULTIVALORES BG S.A. a1 31 de
diciembre del 2008 y el correspondiante estado de resultados, de patrimonio de ios accionistas
y de flujos da caja por el ano terminado a esa facha. Estos estados financieros son responsa-
bilidad de la administracion de la Compania. Nuestra responsabilidad es expresar una opinidn
sobre estos estados financieros hasada en nuestra auditoria. Los astados financizros de Casa
de Valores MULTIVALORES BG S. A. por el ano terminado el 31 de diciembre da 2005 fuaron
examinados por otros auditores, quienes ermnitieron una epinidn sinsatvedades sobra los mismos
en su dictamen de enalo 27 del 2006,

Nuestra auditoria fue efectuada de acuerdo con normas de auditoria generalmente aceptadas
en el Ecuador. Estas normas reguieran que una auditoria sea disenada y realizada para ohtener
cartaza razonable que las estados financieros no contienen errores importantas, Una auditoria
incluye &l examen, a base da pruebas selectivas, de la evidercia que sustenta las canticades y
revelacionss prasentadas an los estados financieros, Incluye también la evaluacion da los princi-
pios de contabilidad utilizados v da las astimaciones impontantes hechas por la administracion,
asi como una avaluacion de la presentacion general de los estados financieros. Considaramos
qué nuestra auditoria provee una hase razenable para nuestra opinién.

En nuestra opinion, los referidos estados financieros presentan razonahlemente, en todos los
aspectos importantes, la posicion financiera de Casa de Valores MULTIVALORES BG S.A. al 31 de
diciembre del 2006, los resultados de sus operaciones y sus flujos de caja por &l ano terminado en 51
esa fecha, de acuerdo con prircipios de contabilidad generalmente aceptados en el Ecuador.

ohhill, S Egeachy.

SB-RNAE 8316
Enero 12, 2007

Jaime Castro H.
Sotio
Registro # 0.7503

Amambaer firm of
Deloitte Touche Tohmatsy
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£ TMULTIVALORES BG.

l NJ. A BanCO DE GU‘AYAOUIL

As of December 31st, 2006 - Expressed in Dollars

Consolidated and condensed Balance Sheet

DESCRIPTION Uss$
ASSETS
AVAILABLE FUNDS 389,484.53
INVESTMENTS 664,874.68
ACCOUNTS RECEIVABLE 2491775
OTHER ASSETS 101,412.50
TOTAL ASSETS 1,160,669.46
LIABILITIES
ACCOUNTS PAYABLE 337,562.76
TOTAL LIABILIMES 337,562.76
EQUITY
PAID-IN CAPITAL 564,729.00
RESERVES 138,960.26
RESULTS 139,437.44
TOTAL EQUITY 843,126.70
TOTAL LIALBILITIES AND EQUITY 1|180|589.46
ORDER ACCOUNTS 14,208,651.11

Profit and Loss Statement

Consolidate and Condensed

DESCRIPTION PARCIAL TOTAL
FINANCIAL INCOME 784,777.90
Interest and Discount eamed 45,557.58

Comissions eamed 639,052.49

Utilidades financieras 40,853.35

Service Income 69,314.48

FINANCIAL EXPENSES -35,129.85
Comissions Paid & Accrued -35,129.85

GROSS FINANCIAL MARGIN 759,648.08

OTHER OPERATING INCOME AND EXPENSES:

OPERATING EXPENSES -457,762.70
Pérdidas financieras -445 748.30
Operating expensas -12,015.40
Otras pérdidas oporacionales 301,884.35
OPERATING EARNINGS BEFORE PROVISIONS, 52
AMORTIZATIONS AND DEPRECIATIONS
-133,562.92
PROVISIONS, DEPRECIATIONS AND AMORTIZATIONS
Provisions -102,225.92
Depreciations -31,337.00
EARNINGS BEFORE TAXES AND CONTRIBUTIONS 168,321.43
Employses profit sharing -25248.21
Income Tax -21,308.28
NET PROFIT 11 ITM.M
ING. CARLOS JULIO AROSEMENA DURAN
GERENTE GENERAL
C APt £ N T B o o T S R— )
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]
Deloanr & Touche
O Av. Amazonas N3&17
Tedf: (503 21225 119

Cuito - Ecuador

Av, Tulcan 803

Telf: (593 4 2252710
Guavaquil - Ecuador
voww.daloitte.com

“Ei oy 4o 10s Duores maepenuianigs S0l fos ostados firanicleras ¢a Fio Guayoas, Compania ¢ Saguros y
Roasapuros S.A. ! 100, @s Nno copin para ofectas do pubiicacisn, Las hoetas a 'os estddas finan-
CIOrOs O 50 DUIIILI 001 851D PIBCIGIOR, $I1 OMDAUIG0, SCY FAXISI IS SoN0 TS e gronta /e fos mismoes, T

[¢] S ORES S

A los Sengres Accionistas de
Rio Guayas, Compania de Seguros y Reasaguros S.A,

Hemos auditado el balance general adjunto de Rio Guayas, Compania de Seguros y Reaseguros
S.A.al 31 dediciembre del 2006 v los correspondientes estados de resultados, de cambios en el
patrimonio de los accionistas v de flujos de caja por ef anoterminado en esa facha. Estos estados
financieros son responsabilidad da la administracién de la Compania. Nuestra responsabilidad
96 exprasar una opinidn sobre estos estados financieros basada en nuestra auditoria.

Nuestra auditoria fue efectuada de acuzardo con normas de auditoria ganeralmeante aceptadas
en el Ecuador. Estas normas requieren que una auditoria sea disenada y raalizada para obtener
certeza razonable que los estados financieros no contienen errores importantes. Una auditoria
incluye el axaman, a hase de pruebas setectivas, de la evidencia que sustanta las cantidades y
revelaciones presentadas an los estados financieros. Incluye también la evaluacidn de los princi-
pios de contabilidad utilizados y de las estimaciones importantes hechas por la Administracion,
asi como una evaluacion de la presentacidn general de los estados financieros, Consideramos
qua nuestra auditoria provee una base razonable para nuestra opinion.

Tal como se axplica enla Notas 2 v 3, los estados financieros mencianados an el primer parrafo
fuaron preparados de acuerdo con normas y practicas contables establecidas por la Superin-

+ tandencia de Bancos y Seguros del Ecuador, las cuales difieren de las normas ecuatorianas e
internacionales de contabilidad.

En nuestra opinién, los referidos estados financieros presentan razonablemente, en todos los
aspectosimpoitantas, la situacién financiera de Rio Guayas, Compaiia de Segurosy Reaseguios
S.A. al 31 de diciembre del 2006, &l resultado de sus operaciones, y sus flujos da caja por el ano
terminado en esa techa, de conformidad con normas y practicas contables establecidas por 13
Superintendencia de Bancos y Seguros del Ecuador.

b8, 0 Boeachy.

SB-RNAE 8516
Enero 12, 2007

Jaime Castro H.
Socio
Ragistro # 0.7503

Amember firm of
Deloitte Touche Tohmatsu
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ed and condensed Balance Sheet

DESCRIPTION

ASSETS
AVAILABLE FUNDS 134,190.42
INVESTMENTS 6,451,400.53
ACCOUNTS RECEIVABLE 4,047,652.04
PROPERTY AND EQUIPMENT 363,498.75
OTHER ASSETS 621,068.32
TOTAL ASSETS ____1iEiTaiess
ACCOUNTS PAYABLE 4,599,945.87
FINANCIAL OBLIGATIONS 500,000.00
OTROS PASIVOS 2,300,295.97
TOTAL LIABILITIES — Teuzaies
PAID-N CAPITAL 2,560,000.00
RESERVES 998,323.22
RESULTS 852,254.00
TOTAL EQUITY 4,200,578.12
TOTAL LIALBILITIES AND EQUITY 11,617,819.96
ORDER ACCOUNTS 21,210,337.75

Profit and Loss Statement

Consolidate and Condensed

DESCRIPTION PARCIAL TOTAL
FINANCIAL INCOME 3,324,100.12
Intarest and Discount earned 328,671.23

Cormissions earmed 2,995 428.89

FINANCIAL EXPENSES -2,977.087.27
Intorest Expense -18,646.32

Comissions Paid & Accrued -2,958 440.95

GROSS FINANCIAL MARGIN 347,012.85

OTHER OPERATING INCOME AND EXPENSES:

OPERATING EXPENSES -2,163,933.47
QOperating axpanses -2,183,932.47
OPERATING EARNINGS BEFORE PROVISIONS, -1,816,920.52

AMORTIZATIONS AND DEPRECIATIONS

PROVISIONS, DEPRECIATIONS AND AMORTIZATIONS -23,222.07
Depraciations -23 223.07

MET OPERATING MARGIN -1,840,143,69 5 4
NON OPERATING INCOME AND EXPENSES 2,857.824.78
Other incoma 70,548.95

Non operating resutts 61,397,605.30

Other axpenses and losses -58.600,327 .47

EARNINGS BEFORE TAXES AND CONTRIBUTIONS 1,027,681.09
Employees profit sharing -156,024 42
Income Tax(1) -146,020.01
NET PROFIT TZ&HT.GG

(1) Accumulatad resuits reglstered

MARTIN VILCHES NAVARRO
GERENTE GENERAL

[ - - -y T N Y ST g
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Consolidate Financial Statements of
Banco de Guayaquil
Financial Group
The following pages presents the
Consolidated Financial Statements of
Banco de Guayaquil
Financial Group
for fiscal year 2006
audited by Independent
Registered Public Accounting Firm
Deloitte & Touche

55
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]
Deloity & Touche
a Ay, Amarzonas N3517
Telf: (503 23225 1319

Quito - Ecuador

Av. Tulcan 003

Telf: (567 41 2452770
Guavacuil - Ecuador
vrvews deloitta.com

HIO1OS NS IKLANI0S 508 Y05 05LHI0S Manciaros el Banca da Guoyaqut 5.4, y Subst
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“Erinforme ¢o s o
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sa adpntm et astam

S S

Atos Senores Accionistas y Junta de Directores del
Banco de Guayaquil $.A.

Hemos auditade ¢ balance ganatal adjunto del Banco de Guayaquil S A. y Subsidiarias al 31 de
diciembre del 2006 y los correspondientas estados de resultados, de cambios en el patrimonio
de los accionistas y de flujos da caja por el ano terminado en esa facha. Estos estados financie-
ros son responsabilidad de las administraciones de las Companias. Nuestra responsabilidad es
exprasar una opinidn sobre estos estados financieros hasada an nuastra auditoria.

Nuastra auditoria fue efectuada de acuerdo con normas internacionales de auditoria. Estas nor-
mas requieren que una auditoria sea disenada y realizada para obtener certezarazonable que los
estados financieros no contienen errores importantes, Una auditoria incluye of axamen, a base
de pruebas selectivas, de la evidencia que sustenta las cantidades y revelaciones presentadas an
los estados financiaros. Incluye también la evaluacion de las principios de contahilidadutilizados
y de las estimaciones importantes hechas por las administraciones de las Companias, asi como
unaevaluacidn de la presentacion ganeral de los estados financieros. Considerameos gue nuestra
auditoria provea una base razonable para nuestra opinién.

Tal como sa explica en las Notas 2 y 3, los estados financieros mencionados en el primer parrafo
fueron preparados de acuerdo con normas y practicas contables establecidas por la Superin-
tendencia de Bancos y Sequros del Ecuador, las cuales difieren de las normas ecuatorianas de
contabilidad y nermas internacionales de informacion financiera. Estas bases de preparacion
fuaron adoptadas para atender las disposiciones emitidas por la referida Superintendencia; por
esta razon, los estados financieros no deben ser usados para otro proposito.

En nuestra opinidn, los referidos estados financieros presentan razonablementa, en tados los
aspectos impartantas, la posicién financiera del Banco de Guayaquil S. A y Subsidiatias al 31
de diciembre dal 2006, oY resultado de sus operaciones y sus flujos de caja por el ano terminade
an esafacha, de acuerdo ¢con normas y practicas contables establecidas por la Superintendencia
de Bancos y Seguros del Ecuador,

6
il ! Eweacy . (L
SB-RNAE 8316 ‘ Jaime Castio H.
Enero 12, 2007 Socio
Registro # 0.7503
Amember firm of
Deloitte Touche Tohmirtsu
C n P . Y LR - TR Y P L —
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Bank and Subsidiaries Consolidated Financial Statements
As of December 31st, 2006 - Expressed in Dollars

Consolidated and condensed Balance Sheed

DESCRIPTION uss
ASSETS

AVAILABLE FUNDS 429,463,392,10
INVESTMENTS 370.969,050.88
LOAN PORTFOLIO 712,530,204.81
DEUDORES POR ACEPTACIONES 14,420,280.84
ACCOUNTS RECEIVABLE ST.741,580.48
FORECLOSED PROPERTY 10,504,709.24
PROPERTY AND EQUIPMENT 76,708,007 .44
OTHER ASSETS 42,483,940.37

CUBTOMER LIABILITIES
GMMETHATE OBLIGATIONS
OUTBTANDING ACCEPTANCES
ACCOUNTS PAYABLE
FINANCLAL OBLIGATIONS
CUTSTANDING SECURITIES

OTHER LIABILITIES

TOTAL LLIABILITIES

PAID-N CAPITAL
REBERVES

CAPITAL SURPLUS

MINORITY PARTICIPATION
RESULTS

TOTAL EQUITY

TOTAL LIALBILITIES AND EQUITY

CONTINGENT ACCOUNTS
ORDER ACCOUNTS

CONVERTIBLE SECURITIES AND EQUITY CONTRIBUTIONS

1,715,215,140.84

EQUITY

1,215,932,813.88
3,338,730.87
14,420,.286.54
1VITT T2
289.050,048.04
4,022.00
23,361,151.13
1414,780.45

1lm ﬁm'ﬂ

79,378,857.00
7,541,530.37
15,298, 6T0.48
444

897.61
126,808, 774.90
4,715.215 140.84

430,171,892.48
302421383417

Profit and Loss Statement

Expenss
Comizsiony Paid & Accrued
Firancial Loases
GROSS FINANCIAL MARGIN
OTHER OPERATING INCOME AND EXPENSES:
OPERATING INCOME
Other operating incoma
OPERATING EXPENSES
Oparatinal axpsnses
Gther operationsl csses
OPERATING EARNINGS BEFORE PROVISIONS,
AMORTIZATIONS AND DEPRECIATIONS
PROVISIONS, DEPRECIATIONS AND AMORTIZATIONS

Provislons
Dopreciations

Amortizacionsa
NET OPERATING MARGIN

NON OPERATING INCOME AND EXPENSES

PARCIAL

147,409, T84.30
#3,576,002.38
34,382,060.15
6,155,083.86
23,293,858 00
41, THT 44465
-35078.325.27
-6,)45,348.88
~M8.770.52
105,642,339.74
25,027,303.28
25,927,303.28
£3,801,928.32
-68,426,748.58
37897174
2.767,71870
«39,057,973.73
-23,884,754.39
-5,852,015.61
-8,321,203.73
2708.743.07
9,803,614.69
7.808,926.05
61,397 605.30
-59,512,516.68
32.403,357.88
-5,172,082.57
-4,258,287.60
-558,173.51
16,013,864
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Corporate Governance
The following pages presents the

Most relevant aspects of the structure
of Banco de Guayaquil Corporate Governance

58
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Corporate Governance

Every modern company that wishes to compete or benchmark its activities with the best international
standards and practices has to strengthen its administration and its operations control through the
structure of a dynamic and efficient Corporate Governance. For this reason, the context of policies that
the Basel Comity establishes, maximum organism that regulate international banking practices, Banco de
Guayaquil has promoted the establishment of solid practices of a good Corporate Governance.

The purpose of the Corporate Governance is to determine the strategic and operative objectives of the
bank, oriented to fulfill the institution's interests: stockholders, employees and in a special way its clients.
This is how we define the process of “Value Generation” in Banco de Guayaquil.

The structure of Corporate Governance of Banco de Guayaquil its conformed by the Directory, the
Normative Comities, the Management Comities and the Administrative Structure.

Continuingly it will be detailed the objectives of each Corporate Governance entiry:

Directory

The banks* Directory is mainly responsible of:
e  Defining the financial and loaning policies and controlling its execution.

®  Analyzing and pronouncing on the information of credit risk and the proportionality and use of
the granted guarantees,

® To know and to approve the financial results and the report of the internal audic firm.

¢ To know and to take a decision about the increase of underwritten and paid-in equity of the

Bank;
®  To elect legal representatives of the Bank;

e To authorize and to approve Bank’s budget; and other duties established in the Bank's By-laws
and Financial System laws.

59
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Normative Committees

Audit Committee

The Audit Committee is a consulting and advising unit of the board of directors which provides
efficient support to the audit function; it ensures the fulfillment of internal control goals and
controls over the achievement of Bank’s mission and goals.

Risk Management Integral Committee

The Risk Management Integral Committee has as a main function to design and propose
strategies, policies, methodologies, process and procedures for integral risk management as well as
to watch closely its properly execution and implementation.

Technology Committee

The Technology Committee is in charge of coordinating activities related to the definition and
adoption of information technology in order to support the achievement of Banco de Guayaquil’s
business goals. The committee is also responsible for issuing norms and policies related to the use
of this technology and to supervise its fulfillment.

Managerial Committees

Value Creation Committee

The Value Creation Committee gathers on a week-toweek basis leading managers of the bank,
whom, under Executive President leadership, control the achievement of objectives and goals
established in the strategic plan, business plan and general budget of the Bank.

Brand Committee
The Brand Committee has as a goal to supervise the institutional image of Bance de Guayaquil
and its subsidiaries, with the purpose of keeping its good name in the market and create value
toward the brand.

Quality Committee

The Quality Committee seeks to contribute with business strategic goals through the creation of a
service oriented and continuous improvement culture that allows the customer requirements
satisfaction.

Managerial and Administrative structure
The next chart presents Banco de Guayaquil’s managerial and administrative structure: 60
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Government Contributions
Banco de Guayaquil Financial Group's

Tax and Contributions
to the Ecuadorian Government

62
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On December 31, 2006, the total taxes and contributions of Banco de Guayaquil Financial Group were
US $14,080 thousand, which means an increase of US $2,893 thousand compared to the previous year
(US $11,187 thousand); it represents a growth rate of 25.86%. Taxes and contributions were 60.36% of
net profits for the fiscal year (US $23,328 thousand).

ATAXESTANDICONTRIBUTIONSIOFEIEINANCIALIGROUEIBANCO

D06
BANCO DE
CONCEPT GUAYAQUIL | SUBSIDIARIS | GRAND TOTAL % TOTAL
SA
AGD 5,854,740.05{ 0.00 §,854,740.05] 41.55%
INCOME TAX (S.R.L} 4,022,836.66 233,450.94 4,256,287.60 30.23%
SUPERINTENDENCIA DE BANCOS (BANK
SUPERVISORY INSTITUTION) 2,627,360.38 20,398.10 2,647,750.48 13.00'}_&
INNFA 558,173.51 0.00 558,173.51 3.96%
WORKING CAPITAL TAX 292,187.00 7721 301,904.21 2.14%
OTHER INSTITUTIONS 255,176.94 18,313.22 274.490.16[ 1.95%
PROPERTY TAXES 81,285.74 609.00 81.904.74! 0.58%
MUNICIPAL PANTENTS 68,905.46 9,953.66 73.859.12[ 0.56%
SUPERINTENDENCIA DE COMPARNIAS
(COMPANY SUPERVISORY INSTITUTION) 20.409.58’ §,731.20 2&140.78' 0.18%
TOTAL 2006 13,781,085.22 209,173.33| 14,080,258.65 100.00%
% TOTAL BY CO. 97.88% 2.12%, 100.00%

Next exhibit presents the Tax and Contributions evolution since year 2002 which totalize and amount of

US$ 48.232 M.

. EVOIUMION

! (Thousends of dollars)

, | 1600 14.080
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Banco de Guayaquil’'s Stock

Most relevant aspects about
Banco de Guayaquil’s Stock
behaviour in the market

64

( 3

“AAA-" Solid by your side! . BANCO DE GUAYAQUIL




Stockholders’ Annual Report

During 2006, variable rates market in Ecuador experienced an important increase in volume
transacted; coming from US $147 million in 2005 to US $305 million in 2006. It is equivalent to
an annual increase of 107%.

One of the important stocks in Ecuadorian market was Banco de Guayaquil’s stock which
obtained a 100% presence in the stock market, This reflects the high liquidity and great demand
that exists in particular and institutional investors.

The next graph presents a comparative analysis between Banco de Guayaquil's stock return,
referential borrowing rates and US Treasury bond rates (term 10 year).

) BG's Stock Yield Vs, Fixed Rate Assets

17,03%

HBG Stock Annual Yield

B US Treasury Bond Rate
10 years

{1 Rerentizl Borrowing
Rate

In addirion, the table below presents Banco de Guayaquil's stock market capitalization evolution since
the year 2004:

Absolute
Variation

Stock Market
Capitalization

Percentage
Variation

65

Year 2004 99.647.411 0 0

Year 2005 150.000.000 50.352.589 50,53%

Year 2006 254.012.342 104.012.342 69,34%
I — P S e S ) -
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market presence.

Banco de Guayaquil’s Stock,
the stock with the highest stock

Banco do Guayaquil

FELENLA]

134012

.-
T 1)

10

i

il

Accion del Banco de Guayaquil,
la de mayor presencia bursatil

[ BRESENCE |
Issuer Sector Trading Presance  Closing Price
. . Days
La Favorita Comerce 59 100,00% 7.60
BAancoelGuayaqui Y, nancial 53] 1001005 2818
Cerveceriz Nacional Industrial 32 54,24% 36,25
Holcim Ecuador Industrial 30 50.85% 40,53
Cerveceria Andina Industrial 30 50,85% 36,25
Bceo. Pichincha . Financial 27 45,76% 2,10
Industrias Ales Industrial 15 25,42% 2,15
Soc. Agric. San Carlos Agricutture Industry 9 15,25% 085
Inversancarios Agriculture industry 5 8,47% 1,10
Banco Bollvariano Financial 4 6,67% 1,35
Produbanco Financial 1 1,69% 1,32
TOTANTRADINGIDAYS ]

Source: Bolsa de Valores de Guayaquil y Quito
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Now Banco de Guayaquil share is negotiated in the United States of
America

Banco de Guayaquil has been qualified by US Securities and Exchange Commission (SEC) to negotiate its
shares in the american stock exchange market, through an American Depository Receipt, ADR level 1.

This is a big step that allows increasing Bank’s share liquidity through opening its equity o foreign
investors. This important achievement will contribute to realize new investment projects that Banco de
Guayaquil has foreseen both national and international level.

67
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“AAA-“ Rating

In April, 2006, Banco de Guayaquil improved its risk qualification; it went from AA+ to AAA- Two

subsequent quarterly reviews made bye Risk Qualifier confirm AAA- rating, this is the highest
qualification given to Ecuadorian private bank.

AAA Rating means: The financial institution situation is very strong and it has an outstanding path of
profitability. This is reflected on an excellent reputation in the industry, a good access to its natural
money markets and clear perspectives of stability. If there is weakness o vizlnerability in any aspect of the
institution activities, this is totally mitigated by organization strengths.

68
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Banco de Guayaquil sign credit agreement with IADB

On June 21, 2006, at Washington D.C., Banco de Guayaquil became the first Ecuadorian bank to sign an
agreement that incorporates the Bank as an Inter-American Development Bank {IADB) issuer, in the
Trade Finance Facilitation Program (TFFP). This agreement will be useful for expanding Ecuador’s
activities of economic reactivation.

In this agreement, [ADB assigned to Banco de Guayaquil a mid term Credit Line of US $12,000,000.,
which will allow to provide warranties on letters of credit, notes and other documentary collection
instruments used to finance international trade. 69
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PREST\IGIO INTERMACIONAYL

US$ 50°000.000
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US $50 million Securitization

Banco de Guayaquil and Regions Bank, from United States, signed an important credit agreement for US
$50 million based on the securitization of Credit Card Flows.

A credit securitization is a loan that Regions Bank gives to our bank at 5 years term, with a repayment
source proceeding from the consumer flows made by foreigners with Amex and Visa credit cards in
Ecuador. This international loan operation giving to an Ecuadorian financial company is the firsc in its 70
class, due to both the relevant of its amount and the long term condition.
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Increase of Capital

Banco de Guayaquil's legal representative announced the increase of paidiin equity in US $10 million
cash, this value was determined in the Board Director Meeting held on November 28, 2006, the paid-in 71
and subscribed capital for the bank was fixed in the amount of eighty millions dollars (US $80,000,000).

This new increase of capital, plus the increase of US $10 million made in March, 2006, totalized an
increase of US $20 million in the Bank’s paid-in capital. This ratified the long term commitment and

confidence that the Bank has in Ecuador. With this action Bank’s solvency levels increased, generating a
greater operative capability to give loans to both productive sector and natural persons.
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Commercial Management

And expansion of Transactional Services
As of December 31, 2006

72
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Commercial Management and Expansion Services

Loan Portfolio

The loan portfolio structure is constituted mainly by commercial loan portfolio (that includes net
contingents) with 51.33% and consumption loan portfolio with 43.20%

The next table presents the loan portfolio structure for the period 2005 - 2006:

LOAN PORTFOLIO STRUCTURE

DIC. 05 0IC. 08

BCOMMERCIAL B CONSUMPTION DREAL STATE OSMALL BUSINESSES

Banco de Guayaquil’s growth in 2006 has been accompanied by a substantial improvement in the quality
of its assets. The passed due loans ratio decreased 32 bps, the ratio as of December 31, 2006 was 1.25%.

f

o PAST DUE LOANS RATIO !

11.500
‘ 10.500
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Loan Products

During 2006, traditional loan products (Multicrédito, Casafcil. Autoficil, etc.} were placed in the market,
the amount and number of operations are detailed in the following table:

- LOAN PRODUCTS

As of December 31st, 2008
PRODUCT 2005 2006 VAR, % VAR. 2005 2006 VAR. % VAR.
MULTICREDITO 7.856 5476 -2.380 -30,30% . 61.820 52.659 -9.161  -14,82%
CASAFACIL ‘ 88 243 155 176,14% 4454 13.530 9.076 203,78%
AUTOFACIL © 4719 5.032 313 6.63% §9.063 69.567 10.504 17.78%

Credit Cards
The balance of the Credit Card portfolio placed as of December 31st, 2006 was US$ 247.492M which
represents 67.55% of the consumer loan portfolio. American Express constitutes 75.53% of the total

credit card portfolio balance.

The next graph presents the evolution of the credit card portfolio detailed by brand of credit card:

CREDIT CARD PORTFOLIO

‘ 247.492
| 250.000, 187.767

200.000 142.714

150.000+

100.000+

50.0001 _
o _ e n. R A | -
2004 2005 2006
_ DMASTERCARD  OVIsA & AMEX WTOTAL
- 74
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Credit Cards

American Express

The number of American Express credit cards grew from 163.789 in 2005 to 198.988 in 2006, which
represents an increase of 21.49%. At the same time the invoicing volume grew form US$ 247.185.M. in
2005 to US$ 344.015.M. in 2006, which represents an increase of 39,17%. The next chart presents the
growth obtained in the numbers of credit cards as well as in the invoicing volume.

: [ AMERICANJEXRERESS]INDICATORS | 75
' [RYGIEINCIVOTUNE]
| cmmmeemwess | THOUS ANOSIOEOOtIARS |
2005 2006 % VAR. 2005 2006 % VAR
AMERICAN EXPRESS

163.789 198.988 21,49% 247185 344015 38,17%
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Visa Privilegios

The number of Visa Privilegios credit cards grew from 65.433 in 2005 to 79.392 in 2006, which
represents an increase of 21.33%. At the same time the invoicing volume grew form US$ 90.356.M. in
2005 to US$ 106.683.M. in 2006, which represents an increase of 18.07%. The next chart presents the
growth obtained in the numbers of credit cards as well as in the invoicing volume.

- ViISAYPRIVINEGIOSIINDICATORS ]
VSNV o U]
CNITEDCP EERweTD |
2005 2006 % VAR. 2005 2006 % VAR. 76
VISA PRIVILEGIOS

65.433 79.392

C

21,33%.
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Visa Liga

Banco de Guayaquil launched to the market Visa Liga Deportiva Universitaria de Quito credit Card, The
objective of this product is to provide the members and supporters of this institurion a method of
payment and services.

77
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Mastercard

The number of Mastercard credit cards grew from 35.219 in 2005 to 40.736 in 2006, which represents
an increase of 15.66%. At the same time the invoicing volume grew form US$ 10.829.M. in 2005 o US$
15.030.M. in 2006, which represents an increase of 38.80%. The next chart presents the growth obtained
in the numbers of credit cards as well as in the invoicing volume.

— MASTERCARD INDICATORS
INV
NUMBER OF CREDIT CARDS QICING vaLumE
- (THOUSANDS OF DOLLARS)

78
2005 2006 % VAR. 2005 2006 % VAR.
MASTERCARD
35219  40.736 15,66% 10.829 15.030 38,80%
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Banco de Guayaquil exclusive American Express Issuer
until year 2015

On December 16th, 2005, in the city of Miami, Guillermo Lasso Mendoza, Banco de Guayaquil
Executive President and Gonzalo Ruiz, American Express GINS President for Latin America and the
Caribbean, signed an agreement that certifies Banco de Guayaquil as the EXCLUSIVE American Express
credit card Independent Operator until the year 2015.

The agreement renovation until 2015 is the result of Banco de Guavaquil's successful administration of
yaq

the American Express brand in Ecuador and excellent accomplishments in the growth of number of credit
cards, invoicing and market share.

79
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Due to Depositors

The balance of the account Due to Deposits as of December 2006 was US$1.22.651 thousand which has
meant an increase in the market share from 13,109 as of December 2005 to 13,34% as of December
2006. It is important to notice that among the funding sources structure, curtent accounts share has
maintained a significant relevance reaching 35,01%.

The following chart presents the Due to Deposits Structure:

DEPOSITS OF THE PUBLIC STRUCTURE

1.013.556 1.220.651

DIC. 05 DIC. 06

B Saving Accounts [JCurrent Accounts OTime Deposits D Other Deposits

As a complement, the chart below details the number of current accounts, savings accounts and term
deposits and their respective balances for 2005 - 2006.

PRODUCTS

: L_____~umeer I AMOUNT

DIC.0OS DIC.08 VAR  VAR% DIC.05 DIC.06 VAR VAR % 80
Saving Accounts 238.890 269.445 30.555 12.75% 258 888 3068.340 50452 19.49%
I Current Accounts £9.354 68.181 - 1173 -1,69% 382.236 427.250 45,014 11,78%
) Time Deposits 12.885 13.409 514 3,99% 323373 431,256 107.883 33,36%
|
— —1
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Payroll Plus
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Is Banco de Guayaquil new payroll service which, in addition to facilitate the administrative process of
payroll management, it incorporates products and services that adjust to the needs of every person inside

the company in order to achieve additional benefits.
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New Web Page

Near, simple and interactive, that's how the Bank's new institutional web page appears. The cybernaut has
two choices of navigation, one on a column located on the left side of the page and another located in a
banner on the top of the page, facilitating the direct access to the consults, Now the information is
divided by Bank type for a faster and complete navigation. 82
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BG Automatic Teller Machines network at Metrovia

Nowadays Banco de Guayaquil has 462 ATM’s being this the largest ATM's network in the country.
Banco de Guayaquil processes 20 millions transactions per year through this channel.

83
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Banco de Guayaquil at Registro Civil

Banco the Guayaquil is the sole financial entity in charge of collecting the fees for the services of the
brand new Registro Civil. The bank has 4 service stations operating from Monday through Friday, from
8h30 until 16h30. The users can pay with credit card, debit card or certified checks.

84
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Supermaxi Agreement

Now the clients of Banco de Guayaquil can have the supermarket discount card with a preferential price
from Supermaxi. Qur clients will be able to apply for this card in any of the offices of Banco de
Guayaquil. This card has a monthly fee of $1,50 + VAT and a spending limit of $400 while in the market
the annual fee is US$ 40. Qur clients will be able to use it in more than 100 affiliated establishments.

85
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Geographical Coverage

CENTRE REGION
Guayaquil

Milagro

La libertad
Portoviejo
Babahoyo

Manta
Samborondon
Salinas

Quevedo

Playas

Daule

El Triunfo
Marcalino Mariduefia
Ventanas

Bahla do Caraquez
Durén

El Empatms
Lomas de Sargentilio
Montafita

Santa Elena
Vinces

Yachuachi

Quito
Ambato
Banto Domingo
Riobamba
Latacunga
Esmeraidas
Cumbaya
ibarra

Lago Agrio
Alausi

8an Rafael
Otavalo

El Puyo
Tena
Atacames
Sangolqul
San Antonlo
Cayambe
Pelileo

Cuenca
Machala
Loja
Azogues
Gualaceo
Vilcabamba
Puerto Bollvar
El Guabo
Chordeleg
Cahar
SUBTOTAL

Autobancos

Extention Service Windows

TOTAL

-
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240
186

5
4

5
3
0
5
4
4
2
2
1
1
1
1
0
1
1
1
1
1
1
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462

R CITY OFFICES ATMs

NORTH REGION 167

SOUTH REGION '

Banco de Guayaquil has a vast coverage in the main cities of Ecuador, with a total of 125 attention
points as of December 2006, distributed in the north, centre and south regions of the country.

86

C

“AAA-" Solid by your side!




Stockholders’ Annual Report

The Bank operates in the Banred network of approximately 2.000 ATMs, distributed throughout
Ecuador, of this network, 462 ATM's belong to Banco de Guayaquil. The distribution is the following:

BG

1472
! OTHERS

Transactional and Services Banking

Banco de Guayaquil has at the moment 7 types of distribution channels to place products and provide
services through out the country, the channels are described next:

Channels

¢ Branches and Extended Service Tellers

This channel consists in clients’ attenton points that have 402 multi service tellers inwhich 42
different transactions can be processed. The transactions that can be processed include deposits,
withdraw and checks payment, basic utilities payment, Tax payment, Vehicles registration, etc.

* Automatic Teller Machine (ATMs)

With a total of 462 ATMs as of December 2006, the growth to the previous year was 58,22%. In addition,
74,68% of the Banks’ ATMs network possess new technology and do not retain the card to process the
operation and are faster delivering cash {4 times faster than standard).

The Banks’ extensive ATMs network has the capacity to process cards of all brands, national like

BANRED and National CIRRUS and international like PLUS and CIRRUS. 87

Through out our network, VISA, MASTERCARD, DINERS CLUB and AMERICAN EXPRESS credit
card users’, both national and international; can access to various services such as Cash Advance.
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e Virtual Banking

Virtual Banking provides our clients the possibility to access from any part in the world through internet
and process different types of online transactions. The access is protected by a secret PIN and has the
support of VERISIGN, leader in information security.

The main services that our clients can process are the following:

s  Application forms to Current Account, Saving Account, Loans, Credit Card and Debit Card.
¢  Financial Products balance consultation.

e Unrilities consultation.

#  Current and Saving Accounts transaction summary.

o Utilities, Credit Cards and Real State Taxes payments.

*  Funds transfer.

+ Electronic Banking

This is a device located in BG ATMs' lobbies; this device allows transactional operations like
consultations and payments.

e Phone Banking (1700-242424)

Through this channel, our clients can access a great variety of banking services, like consulting, transfers
and automatic payments and furthermore it has the option to communicate with specialised agents to
advise you in any consults or requirements about produces.

» Celular Banking

Through this transactional channel Banco de Guayaquil clients that have the service will be able o
complete banking transaction from their mobile phone.The transactions available are the following:

e  Current accounts, saving accounts and credit cards balance consultation.
s  Uiilities balance consult and payments
e  Credit card payments. 88

¢ [Internal Transfers and Local Banks transfers.
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o Electronic Mail

This channel allows our Corporate Banking clients to send in an efficient way Collection and Payment
arders; that are uploaded automatically to BG’s system in order to process them immediately.

Each of these distribution channels have had a significant increase during 2006. Alternative channels are
the ones with greater share (60,2%) in the total amount of transactions; higher than the share of the
traditional channel, service tellers, is 39,8% of total transactions.

[T E RNATIY EIC HANNE 1S

Phone Banking  Moblle Banking
14,60% 1,81%

Electronic Mall
7,98%

ATMs

Virtua! and 58 79%

Electronic
Banking
16,62%

The next chart presents a channel transaction summary for the year 2006. The total transactions
reached 53.841.960, which represents a growth of 22,3% compared to the year 2005.

ICHANNEISTRANSACTIONISUMMARY,

CHANNELS %]
Branches and Extended Service Windows 21.468.348 39,87%
ATMs 19.043.850 35,37%
Virtual and Electronic Banking 5.442.402 10,11%
Phone Banking 2.580.166 4.79%
Electronic Mail 4.722.057 8,77% 89
Mobile Banking 585.137 1,09%
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Efectiva

35892-6673-4 189-0015

! 0907

Debit Card

The EFECTIVA Card is a debit and ATMs card that allows clients to perform transactions in the
BANRED network and CIRRUS nationally and internationally. As for Decemnber 2006 we had 273.052.

90
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Pago Efectivo Card
This card allows companies a better way to manage payroll payments therefore their employees are able to

consult, withdraw, print their account statements and even receive credits prior an application. As for

December 2006 we had 118.450 cards, which represent a 30% increase.

91

3

- BAncoDE CuavaGUL

[ o DR =~ 70 4 T R C— —

M U LTI B ANTGLECDO

“AAA-" Solid by your side!




Stockholders’ Annual Report

DM

1 T Ll

-~

New Agencies
The bank grows in coverage. In 2006 nine new agencies were created:
4 in Guayaquil, Texaco Perimetral, Metrovia Sur, Ajecuador and Pacifictel.

2 in Quito, in the new mall San Luis and Proesa

92
1 in Milagro, Aki Milagro Mall
1 in Cuenca, in Petrocomercial offices
1 in Machala, in Duragas offices
There are 125 nation-wide, in 34 cities in the country. A wide coverage for our clients.

M U LTI B A NTDO

“AAA-" Solid by your side! -m_ﬂmﬂmﬂlﬂk




Stockholders’ Annual Report

ATMs Network

Banco de Guayaquil with the installation of 170 new devices has accomplished its goal of becoming the

largest ATM's network, with a total of 462 ATM’s in 2006, and therefore fulfilling the needs of our
clients.

93
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Automatic Remittance Payments

Banco de Guayaquil offers the service of automatic remittance payments through its ATMs nerwork. Now
Ecuadorians living in Spain will be able to send remittances to their relatives in Ecuador, who will be able

to withdraw them in any of the ATM’s of the bank without the need of a card. Banco de Guayaquil is the
first to develop this service with the most advance technology.

94
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Banco de Guayaquil and Mobil
At the beginning of 2006, Banco de Guayaquil subscribed and agreement with the service station Mobil

in order to install ATM’s in the On the Run Stores and in the Mcbil Mart stations. Until now there are
20 ATM’s in these service stations.

95
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Utilities Payment

Banco de Guayaquil has the most complete payment system in the Ecuadorian banking sector, which

allows its clients to pay: Electricity, water and phone services, also TV cable, credit cards, etc., through
several channels such as agencies, phone banking, cell phone banking, ATM's and the web page.

96
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TV Cable Payments

The clients of the TV Cable Company that are subscribed to the service of paid television, internet or data
transmission can now realize online payments through the traditional channels of the bank.

97
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EmelManabi Agreement
Banco de Guayaquil subscribed a contract with EmelManabi, Electric Company of Manabi, in order to

collect the bills of electricity use through the collection channels of the bank: agencies, phone banking,
cell phone banking, ATM’s and the web page.

98
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United States of America Government Agreement

Banco de Guayaquil is the sole Ecuadorian banking institution that maintains an agreement with the
United States of America government for the following consular services:

s  Collection of visa applications for entering the United States.

e  ATM’s in the Embassy in Quito, Consulate in Guayaquil, and Air Force Base in Manta. o9
e Payroll.
s  Extended branches in the Embassy and Consulate.

Since 2002 we have been designated as the official depositary bank for the United States of America.

[ . |
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Spain Embassy Agreement

Since 2005 Banco de Guayaquil collects the consular fees and assignation for the application of visas,
making the process faster, more comfortable and secure.

10
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Banco de Guayaquil in Spain

Throughout the first quarter of 2007, Banco de Guayaquil will open its first representation branch in
Madrid thanks to the authorization of the Bank of Spain and the Superintendence of Banks in Ecuador.
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Agreements with Spanish Banks

We maintain agreements with the leading Spanish financial institutions for transferring resources,
through which Ecuadorian residents in Spain can send remittances to their families in Ecuador. These 10
institutions are:

¢  Banco Santander Central Hispano - SCH

e Banco Bilbao Vizeaya Argentaria - BBVA

e (Caja Madrid

o  Caixa Galicia

e (Caja de Ahorros del Mediterraneo - CAM
t —
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BANCO DE GUAYAQUIL
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Agreement with Caixa Galicia

Caja de Ahorros de Galicia and Banco de Guayaquil signed an agreement for the development of the
fund transferring system. 10

Caja de Ahorros de Galicia was founded in La Corufia in 1978 and has 700 branches in Spain and

representation branches in more than 10 countries.

The integrative dynamic and expansion to new matkets have placed Caixa Galicia in a leadership position
in the Galician financial system as one of the main Spanish financial entities.
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Direct Deposit

This service allows the different governmental agencies from the United States of America to send the
benefit payments of retirement automatically.

Through this agreement with the Bank of New York, Banco de Guayaquil was chosen to receive electronic 10
fund transfers from the accounts of the beneficiaries. By this, the previous service of receiving checks of
the US Treasury is replaced by a more secure and faster service.

[ S L PR O ST - - —

“AAA~" Solid by your side! -GI).BAQ_QRR E GUAYAQUIL




Stockholders’ Annuai Report

Agreement with the Guayaquil Chamber of Commerce

The members of the Guayaquil Chamber of Commerce now have an important business credit and
financial services given by Banco de Guayaquil through the “Corporate Multi-account” product chat will
allow member to obtain preferential interest rates and other important benefits such as: unlimited virtual
transactions, cell phone banking, payroll payment, automatic debits for the membership payments for 19
CCG and access to de American Express card.
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Hidropaute Trust

The Investment Funds and Trusts Administrator BG S.A. will be managing the Hidropaute Trusc thar will
puarantee the operative and financial operation of one of the most ambitious projects in the hydroelectric
sector.

10

In this way the BG Financial Group along with the most powerful Hydroelectric Generator Company will
support to the development of this sector as well as the country.
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Latin-American Directory for Georgetown University

Banco de Guayaquil through scholarships financing promotes in Ecuador the “Program of Leadership for
Competitiveness”. For this purpose, in October 2006 the bank called for interested participants from all
over the country to participate in this for a full scholarship for one semester in Georgetown University,
Washington DC. The program is managed by the Latin-American Directory for Georgetown University
whose honorary president is the former Spain President of the Government Jose Maria Aznar and as a
member of the directory our Executive President Guillermo Lasso Mendoza. We received 153
applications; PriceWaterhouseCoopers interviewed 144 applicants from all over the country to finally
select 10 participants.
10

It is important to emphasize the high quality of the applicants acknowledged by Georgetown University,
which motivated them to increase the limit from 5 to 7 participants.

Later, a selection committee from Banco de Guayaquil selected 7 professionals, whose names are in the
picture above, from left to right: Maria Fernanda Gallegos, Pericles Bayas, Juan Pablo Chauvin, César
Coronel, Roberto Gomez, Daniela Varas, Wendy Chavez.
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Activities for the Community
Centro Educativo Tecnico Laboral Montepiedra

Banco de Guayaquil comprehends that 2 main part of its mission statement has to do with support to the
community. Beyond the different ways of helping, directly and indirectly, foundations and non prefit
organizations thar work all over the country, throughout 2006, the bank has continued to contribute with
social help by educating technical workers in areas of construction, electricity, pneumatics, refrigeration
and others. Moreover, the technical formation is complemented with personal development.

C
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Nino Esperanza

This is a permanent campaign developed by UNICEF to promote the knowledge of the kids and teenagers
rights. For third consecutive year, Banco de Guayquil has been a sponsor of this program not only
economically but also promoting it in every branch nation wide.

10
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CENTRO
CULTURAL

METROPOLITANO

Centro Cultural Metropilitano

Banco de Guayquil and Centro Cultural Meropolitano maintain an agreement for the cultural diffusion
of all the annual activities that the center executes. Some of the activities include painting exhibitions,
musical show, academic programs and educative programs for children and teenagers.

Centro Cultural Metropolitane is without doubt the most important cultural institution in Quito.
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Nifios con futuro Foundation

Banco de Guayaquil for third consecutive year contributes with the children of Ecuador through the
efforts of Nifios con Futuro foundation.
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Resurgere Foundation:

Center for Families in Crisis

Banco de Guayaquil considering that family is one of the most important bricks in society has been
collaborating with the Resurgere Foundation which promotes the idea of creating a center for integration
and help for the families in crisis, that will open a space to solve conflicts and diseases from people and
families in an integral and profound way, not only in the surface but solving them in depth. 1
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We expect that the information presented, as well as the audited balance sheets by the independent audit
firm Delloite & Touche that are included in this report, fulfill the intention of maintain you informed

about the activities of Banco de Guayaquil and its Financial Group.

Banco de Guayaquil reaffirms its vision of the banking business, defending it as a long-term business, of
resistance rather than velocity, of quality rather than quantity, of prudence rather than boldness, that
always requires financial solidity, that is permanently observing the changes in the environment and
anticipates to them with agility, of high technological development, of efficient national and international

coverage, highly creative, but above all things a Business of People and for People.

Banco de Guayaquil reaffirms its fundamental objectives of contributing to the economic and social
development of Ecuador, strengthening firstly the institution, developing its activities in the entire

national tetritory, and now internationally, presenting modern financial services to all its clients.

We do not want to end this inform without thanking the permanent support received from the Directors,
the collaboration from our employees for the accomplishment of our goals and objectives, the trust shown

by You, the Stockholders, and the preference that we have been deserving from our clients.

Respectfully,
‘ -~
) 11
Danilo Carrera Drouet Guillermo Lasso Mendoza
Board of Directors President Executive President
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